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China’s “One Belt, One Road” Initiative
The Initiative emphasized on five key areas;
1) Coordinating development policies
2) Forging infrastructure and facility networks
3) Strengthening economic trade relations
4) Enhancing financial cooperation
5) Deepening social and cultural exchanges

Changes in the global political economy will further enhance
Chinas’ opportunity for bilateral relations.
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While more than 40 countries and international organizations have signed
cooperation for the initiative, the objective of this foreign policy and economic
strategy is to boost cooperation, and share cooperation outcomes global.

Infrastructure Gap
• WTO and ‘traditional leaders’ of international trade policy have mostly ignored
physical infrastructure needs and have focused on tariff and regulatory practices
for trade facilitation
• Keen interest rendered towards outward infrastructure developments and
industrial developments and is geared towards filling the vacuum.
• China is using its’ large economic leverage abroad while exporting its’ strong
infrastructure development capabilities transnationally.
•

With the focus on infrastructure, China expects to accelerate the transfer of
leading industries to the neighboring countries.

However, infrastructure investments will have to be complemented
with investment in human capital.

Outward Investments
• The initiative will create a network to promote transnational trade.

China’s investment outflows follow the
One Belt One Road. Will help with the
internal economic transformation and
growing labour costs.
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Soft Power
• Limitations can be observed in training negotiators and technical expertise.
• Aid recipients are left unstable due to the weak trade policies and
dependence on developed nations.
• The “China Programme” in 2011 to finance internships aims to better
integrate other developing nations into the multilateral treaty.

Issue Salience
• Aid dependent nations further benefit from development related issuelinkages with emerging economies.
• For example, during the Bali Ministerial (2013), India led an initiative to
address food security measures based on public stockholding of agricultural
goods and export competition measures

The Unexpected Pivot to Asia
• Obamas’ Pivot to Asia
Barack Obama’s attempt to recalibrate US foreign policy from the Mideast to
Asia. The Trans-Pacific Partnership was the cornerstone for the Western power in
the East.
• Trumps Isolation
The declared doctrine “America First” and “Buy America, Hire America” reflects
isolationist policies. Remoteness from trade-agreements such as the TPP and
NAFTA. Creating an opportunity for China to become a global powerhouse.
“Pursuing protectionism is like locking oneself in a
dark room”
- Chinas’ President Xi Jingping at Davos

Protectionism by the USA
• President Donald Trump focus on introverted trade policies, allows for bilateral
trade between other nations of especially the Trans-Pacific Partnership (TPP).
• Resulting in many of the rules for global commerce be made by other nations
and not by the United-States.
Emerging attention towards the Regional
Comprehensive Economic Partnerships
(RCEP)

Casing territories that are home to 3.5
billion people and have a combined gross
domestic product of US$22.6 trillion.

Conclusion
• The ‘One Belt, One Rule’ initiative will promote economic
enhancements for China as well as to the countries along the route.

• Conversely, amalgamation of infrastructure developments with
investments in human capital is vital.

• China has a unique and unexpected opportunity now to dictate the
new paradigm of international trade – will it?

