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Institute of Policy Studies of Sri Lanka
Established by an Act of Parliament in December 1988 and formally
set up as a legal entity by gazette notification in April 1990, the Institute of
Policy Studies of Sri Lanka (IPS) was designed to promote
policy-oriented economic research and to strengthen the capacity for
medium-term policy analysis in Sri Lanka. Today, the IPS has established
itself as the foremost economic research institute in the country
and has gained recognition in the South Asian region for
its independence and excellence in economic policy research.
Since its inception, the IPS has had considerable autonomy in setting
and implementing its research programme. The Institute is managed
by a Board of Governors and the Executive Director. Its institutional
structure has allowed the IPS to acquire a unique position as
an authoritative and independent voice in economic policy analysis
enabling it to work closely with a cross section of stakeholders
including the government, private sector, academia and civil society.

Board of Governors (as at end 2009)
B. Hewavitharana
Chairman and Founder Member
P. B. Jayasundara (Ex-officio)
Secretary, Ministry of Finance & Planning
A. N. L. Cabraal (Ex-officio)
Governor, Central Bank of Sri Lanka
H. M. Gunasekera (Ex-officio)
Director-General, Department of National Planning
G. Gunatilleke

Chairman, Marga Institute and Founder Member

W. D. Lakshman
Chairman, Presidential Taxation Commission and
Founder Member
S. T. Hettige
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Mission & Vision

Mission
The Institute’s mission is to contribute to the economic
development of a democratic Sri Lanka and
enhance the quality of life of its people
by providing research based analysis of
socio-economic policy making.

Vision
The Institute’s vision is to be a leader in conducting timely,
independent, high quality research-based analysis of
national economic policy issues
that inform and influence public policy
debates on economic development of a democratic Sri Lanka.
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Chairman’s Message
“Mainstreaming Climate Change for Sustainable
Development in Sri Lanka”. A subsequent report
published by the IPS on “Climate Change: Towards
a National Agenda for Action” provided important
policy inputs to the Ministry of Environment and
Natural Resources prior to Sri Lanka’s participation
at the Copenhagen summit.

Sri Lanka achieved a historical milestone in 2009 by
bringing a divisive military conflict to an end,
and paving the way towards long-term peace
and stability. As the country gears itself to a phase
of reconciliation and reconstruction, economic
development is expected to take centre stage.
Reducing the major risk factors of conflict
recurrence by formulating economic policies
that are sensitive to issues of inequities among
groups will be a critical component of the
post-conflict development thrust.
The IPS has a legacy of contributing to national
economic policy debates through timely and high
quality research. The success of the Institute can be
attributed to our ability to continually identify
and respond to the changing demands across the
economic policy spectrum. In 2009, the Institute
devoted its annual flagship publication on the
‘State of the Economy’ to take a critical cross-sectoral
assessment on the fallout of the global economic
crisis on the Sri Lankan economy. This was
preceded by a national policy dialogue on the
‘Global Economic Crisis and Sri Lanka’ that brought
together policy makers, academia, private sector
and donor agencies.
The scope of IPS research on climate change was a
timely response to the Copenhagen Climate
Conference of 2009. The Institute convened
a cross-section of stakeholders at a conference on
4
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The above are only a few examples of the scope of
our work in 2009. A fuller account of our research
projects and other activities are set out in the rest of
the report. Looking ahead, as the premier socioeconomic research institution in the country, the IPS
looks forward to contributing fully to the economic
development of Sri Lanka at this important and
historical juncture. The initiation of a work
programme addressing ‘Post-Conflict Development
Challenges in Sri Lanka’ is already under way. With
our team of committed and experienced staff, the
scope and outreach of the Institute’s research activities
is expected to be strengthened in the coming years.
An important feature will be the long awaited
occupancy of our own premises in 2010. We expect
it to foster an environment in which the IPS will
buttress its position as a centre of regional research
excellence.
I take this opportunity to thank the Board of
Governors for their continued support to the IPS
and the Executive Director for the initiatives,
perseverance and diligence which he put forth to make
possible the above and many more achievements
during the year. I look forward with confidence to
the Institute’s growing contribution to economic policy
formulation in Sri Lanka.

Professor Buddhadasa Hewavitharana
Chairman
July 2010

Executive Director’s Report
requesting permission to reproduce the blog entries,
indicating the popularity that the blog post already
commands.

Sri Lanka came out of nearly three decades of war
in mid-2009. This put the country’s economy - which
had suffered from war-related uncertainties and
expenditures – as the key area of focus. IPS was
prepared for the task to assist both the government
and the private sector by providing well-researched
policy alternatives in the rebuilding of the economy
and gearing it to face the challenges in the coming
years. To this effect, ‘Post-Conflict Development
Challenges’ was selected as a major research theme
of the Institute for the period 2009-12.
The ongoing research programme of the IPS
continued in 2009, with project-related work
progressing in parallel to the Institute’s core research.
In addition, several dissemination-related activities
were carried out regularly through a series of
conferences, workshops, and book launches. In terms
of project work, the IPS successfully completed 18
ongoing projects, and attracted 14 new projects over
the course of the year. The overall income from
projects amounted to Rs. 34 million during 2009,
enabling the Institute to make an overall profit of Rs.
26.4 million. The focus of core research in 2009 was
on the global economic crisis and its implications for
the Sri Lankan economy. This became the central
theme of the Institute’s main publication: the ‘State
of the Economy 2009’ report. A noteworthy feature
in 2009 was the launch of the IPS blog, ‘Talking
Economics’. It now occupies a significant part of the
IPS website which commanded approximately
170,000 hits per month in 2009. A number of media
institutions have already approached the IPS

IPS work in areas of economic policy research crossed
new milestones in 2009. The IPS inputs to the
government was seen in many areas during the year,
and among them the following were noteworthy: (a)
a report on ‘Policy Aspects of Formulation of the
National Policy on Ports and Aviation of Sri Lanka’
submitted to the Ministry of Ports and Aviation; (b)
preparation of the background paper on the
‘Economic Reintegration of Ex-Combatants’ for the
‘National Framework Proposal on Reintegration of
Ex-Combatants into Civilian Life in Sri Lanka’ of
the Ministry of Disaster Management and Human
Rights; (c) preparation of a chapter and contributing
to the discussions and formatting the report of the
Committee established to make recommendations on
the ‘Development and Management of Estates
Leased Out to Regional Plantations’ for the Ministry
of Plantation Industries, and (d) a report on
‘Mainstreaming Climate Change for Sustainable
Development in Sri Lanka: Towards a National
Agenda for Action’ for the Ministry of Environment.
The latter was an outcome of climate change work
on Sri Lanka undertaken by the IPS during the year,
which included the launching of a special website on
the subject matter.
The much awaited Presidential Taxation Commission
was appointed in May 2009 by His Excellency the
President. The IPS was pleased at this outcome due
to two reasons: (a) the idea of a need for such a
Commission was first mooted by the IPS in June
2006 and a continuous dialogue was maintained with
the Presidential Secretariat on the subject; and (b) the
appointment of an IPS Governing Board member
as the Chairman and its Executive Director as a
member meant that the Institute was able to make a
major contribution to the Commission’s deliberations.
The institute appointed a full time researcher to work
with the Commission so that the report could be
brought out by the scheduled date in October 2010.

I P S

A N N U A L

R E P O R T

2 0 0 9

5

Executive Director’s Report (Contd)
In addition to these involvements, the IPS worked
closely with the National Council for Economic
Development (NCED) of the Ministry of Finance
and Planning in preparing the MDG Country Report
2008/2009, the National Enterprise Development
Authority (NEDA) in SME promotion, and the
Ministry of Foreign Affairs on preparing the Concept
Paper and other documents for the 8 th Summit
meeting of the Asian Cooperation Dialogue in
Colombo.
The Institute’s involvement and policy contribution
to the private sector was significant during the year.
The IPS research staff served as resource persons in
a number of seminars/workshops organized by the
Chambers on implications of the global economic
crisis on Sri Lanka, implications of the IMF package
on Sri Lanka’s economy, etc; served on the Panel of
Judges for the Annual Export Awards under the
National Chamber of Exporters of Sri Lanka and
selection of the Best Corporate Citizens under the
Ceylon Chamber of Commerce; served in various
Governing Boards of private banks/corporate
entities, etc. IPS was selected by Dialog Telecom to
prepare a summary of the state of the Sri Lankan
economy for its 2008 Annual Report.
IPS had a healthy interaction with multilateral funding
institutions and donor agencies. Three conferences
were organized with the financial support of the World
Bank, two with Fredrich Ebert Stiftung, one each with
UNDP-Regional Centre, Colombo, and the
International Organization for Migration. Two IPS
project proposals were selected for funding by ADBRETA and another by IDRC-PEP.
IPS brought out nine publications during 2009. A
noteworthy publication was the ‘International
Migration Outlook: Sri Lanka – 2008’ which was done
jointly with the International Organization for
Migration – the first comprehensive volume on
migration related aspects in Sri Lanka to be published
in the country. The sales of IPS publications were
lower than in 2008, but the increased volumes of sale
seen after 2007 was maintained.
6
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IPS made a concerted effort to mobilize long-term
research grants to support its core research activities.
In this context, the Institute took the initiative to
actively participate in the inauguration of the IDRC
Think Tank Initiative (TTI) in Galle in January 2009.
A senior researcher of the Institute acted as the
coordinator and moderator of the ‘Roundtable on
Social Science Policy Research Environment’ that
preceded the meeting of the IDRC Governing
Board. The Deputy Director of the IPS took the
lead in submitting the IPS proposal, that included a
proposed re-orientation of the Institute’s core research
on a central research theme of ‘Post-Conflict
Development Challenges’ when applications were
called under the TTI in September 2009. At the time
of writing this report in July 2010, it is with great
delight that I announce that the Institute was successful
in securing a 4 year grant to support its core research
programme and some related advocacy work.
The IPS continued to invest heavily on human
resources development in 2009. This is done to match
the investments that we have already made in
upgrading our equipment and work environment in
the new building in line with the type of activities that
we intend to embark in the near future as elaborated
in my report last year. As a first step, the Institute will
embark on advocacy work. This is also a part of our
work with the TTI. In issues of advocacy, there is
bound to be criticisms by those who do not agree
with what is advocated. Where such criticisms are
made in regard to advocacy work of the IPS relevant
to what the government is attempting to do, it is
essential that the policy establishment and leadership
stand by the IPS without attempting to distance itself
from such policy in order to appease the critiquing
lobbies. This is an area where the Institute will have a
closer look in its advocacy work.
The shifting to the new IPS building complex
encountered unforeseen delays due to technical and
administrative procedures that had to be followed
for both IT and audio installation. Delays by certain
contractors in meeting their contractual obligations
also contributed to the holdups in installing IT and

Executive Director’s Report (Contd)
audio equipment. I am, however, confident that
before the end of 2010 we will be able to shift to the
new premises.
In 2010, the IPS intends to structure its Project
Internship programme where the number of
applicants has more than doubled in the recent years.
The Institute will also take a stock of the costs and
adjustment issues related to the new building premises
before formulating a new Corporate Plan. The
support services will be strengthened to meet the
growing needs of the IPS related to its expanding
research work.

The support I have been receiving from the Governing
Board under the guidance of the Chairman, research
and support staff has gone a long way in carrying
out IPS activities successfully in 2009. I would like to
record my sincere appreciation to all of them.

Saman Kelegama
Executive Director
July 2010

Executive Director made a presentation
on ‘Economic Development and
Reconstruction of the North-East:
Problems and Prospects’ at a two day
seminar on “From Winning the War to
Winning Peace: Post War Rebuilding of
the Society of Sri Lanka” jointly
organized by the Regional Centre for
Strategic Studies and Centre for Security
Analysis- Chennai during 28-29 August
2009. The seminar took place at the Taj
Samudra Hotel, Colombo.

Executive Director made a
presentation on “Deepening South
Asian Integration in an Era of Crisis:
Role of SAARC” at the High-Level
Conference on “Financial Crisis,
Global Economic Governance and
Development: Response of Asia and
Global South” organized to mark the
25th Year Anniversary of the RIS, New
Delhi, India,
6-7 February, 2009.
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IPS Research
Research Programme
The core aim of IPS research programme is to
contribute constructively to the discussions
and debates on medium-term economic policy
priorities for Sri Lanka. The Institute’s research
output over time has addressed many of the
development issues that are relevant to the
country such as unemployment, regional
disparities, and rural poverty. The aim of the
current programme of research is to build on
the substantive work that has already
been carried out, identify gaps in the existing
body of research, and formulate an
integrated medium-term work programme.
This programme addresses strategies to achieve
more durable and equitable growth to
meet the country’s development priorities.
The IPS research programme is carried out by
Research Units, each headed by a senior staff
member. Each Unit works within the
medium-ter m research agenda developed to
ensure coherence to the overall direction of
the Institute’s work. Currently, the IPS research
programme carries out key topics of study

8
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under thematically selected areas of research as
follows:
·
·
·
·
·
·
·
·

Macroeconomic Policy
International Economic Policy
Labour, Employment and Human
Resource Development Policy
Industry, Public Enterprise Reform
and Regulatory Policy
Poverty and Social Welfare Policy
Agricultural Economic Policy
Environmental Economic Policy
Health Economic Policy

In addition to the above research areas,
other specialized areas of research such as
governance, gender, political economy, etc.,
are mainstreamed into the overall work
programme of the Institute. The IPS
research programme is financially supported
by the Institute’s funds as well as externally
funded collaborative projects with both
domestic
and
international
partners.

Macroeconomic Policy
Dushni Weerakoon, BSc (Queen’s University of
Belfast), MA, PhD (Manchester)
Deputy Director and Fellow and Head of the
Macroeconomic Policy Unit

Introduction

Sri Lanka: State of the Economy 2009

As Sri Lanka enters into a post-conflict phase of
development, a coherent medium-term
macroeconomic framework to guide the first years
of an intensive reconstruction programme is critical
for longer term economic recovery. For a low middleincome economy such as Sri Lanka, it calls for
establishing policies that are necessary for the return
of private investment in conflict affected regions, and
inflows of overseas development assistance (ODA)
in the reconstruction process. Prudent monetary and
exchange rate management regimes and an appropriate
fiscal policy that prioritizes expenditure requirements
are critical elements. Keeping such policy concerns in
mind, the macroeconomic policy research programme
of the IPS is focused on addressing key areas relevant
to generating and sustaining macroeconomic stability
of the Sri Lankan economy with a view to
contributing to topical policy discussions and debates.

The “Sri Lanka: State of the Economy” is the flagship
annual publication of the IPS devoted to a rigorous
analysis of Sri Lanka’s economic outlook and
emerging key areas of policy concern. The 2009 report
focuses on the “Global Economic Crisis: Issues,
Impacts and Outlook”. The report recognizes that
for developing countries like Sri Lanka, the socioeconomic costs of an economic downturn can be
high. The adverse impacts are felt through channels
with direct linkages to the poor – migrant workers,
estate labour, etc., – where loss of livelihoods in the
presence of low levels of social protection can push
people into poverty. The IPS report examines the path
of the current global economic crisis, the impacts that
have been visible in Sri Lanka, and discusses policy
concerns that need to be addressed to mitigate
downside effects through a series of analytical chapters
and policy briefs.

Highlights
The IPS offers a continuous review and analysis of
Sri Lanka’s efforts to generate a conducive
macroeconomic environment through prudent fiscal
and monetary policy management through its
publications, participation of staff at seminars and
media events.

Migration and Development: Trends, Impacts
and Challenges
Over the years, Sri Lanka has facilitated labour
migration to ease employment and foreign exchange
shortfalls in the country with the relaxation of
regulations on travel and foreign exchange
convertibility to facilitate overseas work and
I P S
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Macroeconomic Policy (Contd)
remittances. These efforts have resulted in increasing
the remittance flows and number of migrants
over time. However, migration for employment
can have high social costs.
IPS has initiated a thematic research agenda to
study the impacts of migration and migrant
remittances on the economy. The IPS was
awarded a grant under the 10th round of
the South Asia Network of Economic Research
Institutes (SANEI) call for proposals to undertake
a study on “Different Approaches to Migration
and its Impacts: A Sri Lankan Perspective”.
The IPS was also commissioned to develop the
“Sri Lanka: Migration Report 2008” for the
National Centre for Migration Statistics,
Department of Census and Statistics, with
funding from the International Organization
for Migration (IOM). This report was launched
on 16 October at the Hotel Galadari,
Colombo.
In addition, the IPS held two workshops on
issues related to migration and development.
An international conference on “Migration,
Remittances and Development Nexus in South
Asia” was organized by the IPS in collaboration
with the Friedrich-Ebert-Stiftung (FES),
Colombo, during 4-5 May. A follow up
regional “Brainstor ming Session on the
South Asian Migration Commission” was
hosted in collaboration with the South Asia
Centre for Policy Studies (SACEPS), Bangladesh,
in Colombo on 27 November.
As part of the Institute’s efforts to engage
in public discussions, disseminate research
findings and network with both local and
international audiences, research staff engaged
in presentations at public events and seminars.
These include the following:
· A presentation on “Sri Lanka’s Response to the
Global Economic Crisis” at a conference on the

10
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“Global Economic Crisis and Sri Lanka”
organized by the IPS, at Hotel Taj Samudra,
Colombo, 18 February.
· Presentation for the Ministry of Ports
and Aviation on “The Policy Aspects of the
For mulation of the National Policy on
Ports and Aviation of Sri Lanka” for the
Stakeholders in the ports, shipping and
aviation sectors and to the Hon. Ministers
Chamal Rajapaksa, Minister of Ports and
Aviation, Dilan Perera, Minister of
Ports Development and Justice and
Hon. Deputy Minister, Sarath Kumara
Gunaratne, Deputy Minister of Aviation,
17 March.
· Launch of “Economic and Social Survey
of Asia and the Pacific 2009” report on
invitation by the Economic and Social
Commission of Asia and the Pacific
(UN-ESCAP), Sri Lanka Foundation
Institute (SLFI), 26 March.
· A presentation on “Economic Reforms in
Sri Lanka: Progress and Constraints”
at a Roundtable on “Efficiency of
Economic Policy Formation, Development
and Implementation in Key South Asian
Economies” organized by the East Asia
Bureau of Economic Research (EABER) of
the Australian National University in
collaboration with ICRIER, New Delhi,
India, 29-30 June.
· Media interview to Lanka Business Report
(LBR) on Sri Lanka’s current economic
environment (25 February); inter view to
Lanka Monthly Digest (LMD) on Sri Lanka’s
economy and future challenges (13 March);
interview to MTV Biz First on Sri Lanka’s
economic challenges (25 March); and
inter view to Sunday Lakbima on the IMF
loan and implications for the economy (31 July).

Macroeconomic Policy (Contd)
IPS also worked in collaboration with the
government to support the policy making process.
IPS research staff was invited to serve on the
Working Group on Economic Re-integration
of Ex-combatants convened by the Ministry of
Disaster Management and Human Rights. The
Institute prepared the background paper on
the “Economic Re-Integration of Ex-combatants”
that fed in to the “National Framework Proposal
on Re-integration of Ex-Combatants into Civilian
Life in Sri Lanka” put out by the Ministry of
Disaster Management and Human Rights.
IPS Executive Director was appointed to the
Presidential Taxation Commission in May. IPS
Board Member, Prof. W. D. Lakshman was
appointed as the Chairman of the said
Commission.
IPS Executive Director was invited to deliver
the 14th Annual Taxation Oration by the Faculty
of Taxation, Institute of Chartered Accountants
of Sri Lanka, in October.

Publications
IPS, “Sri Lanka: State of the Economy 2009”.
Kelegama, S., 2009, “Development Patterns in Sri
Lanka and Challenges posed by Globalization” in
NATURE ed. Labour Issues & Development, Colombo.
Kelegama, S., 2009, “Economic Wisdom for Babies”,
(by W.A. Wijewardena, Sanghida Publisher, 2009)
Sunday
Island,
07
June
2009.
Weerakoon, D., and J. Thennakoon, 2009, “Country
Investment Study: Sri Lanka” in Intraregional Trade and
Investment in South Asia, Manila: Asian Development
Bank.
International Organization for Migration,
“International Migration Outlook – Sri Lanka 2008”.
Research Personnel: Dushni Weerakoon
and Tilani Jayawardhana.
Dushni Weerakoon, Deputy Director and
Suwendrani Jayaratne, Research Assistant,
represented the IPS at the 2nd South Asia Economic
Summit hosted by the Research and Information
System (RIS), New Delhi, India. The theme of this
year’s summit was: “South Asia in the Context of the
Global Financial Meltdown”.

Dushni Weerakoon, Deputy Director, making a
presentation at the seminar on “Global Economic
Crisis and Sri Lanka” on 18 February, at the Taj
Samudra Hotel, Colombo.
I P S
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International Economic Policy
Deshal de Mel, BA (Oxon), MSc (LSE)
Research Economist and Head of the
International Economic Policy Unit

The year 2009 has been dubbed “The Great
Recession” as global output contracted by
0.8 per cent, led by significant economic
downturns in the United States, Europe and
Japan. Given the turbulent nature of the global
economy, this year was of particular significance
to the International Economic Policy Unit. Sri Lanka’s
intricate inter-linkages with the global economy
ensured that there would be significant
implications of the global economic downturn
on the Sri Lankan economy. It was therefore
important for policy research to promptly
and clearly identify Sri Lanka’s channels of
exposure to the global economic downturn.
This would facilitate an effective policy based
response to support the relevant sectors that
faced distress along with an overall
macroeconomic strateg y to best counter the
adverse impacts of the economic crisis.
Global Economic Crisis
The IPS International Economic Policy Unit took
the lead in research and advocacy efforts relating
to the impacts of the global economic crisis on
Sri Lanka. The “State of the Economy 2009” report
highlighted the potential dangers emanating from
the financial crisis, emphasizing the potential
impacts on exports and macroeconomic stability.
In Febr uary 2009 the IPS organized an
international conference on the “Global
12
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Economic Crisis and Sri Lanka”, dealing with the
implications of the global economic crisis on the
Sri Lankan economy, connecting via live video
conference speakers from India and Pakistan to
share international experiences in mitigating the
adverse effects of the crisis. Throughout the
year, researchers from the IPS made presentations
at numerous seminars and public forums providing
insights on how Sri Lanka should best overcome
the crisis and contributing to the public debate on
the subject. The theme of the “State of the
Economy 2009” report was Sri Lanka’s response
to the global economic crisis and the International
Economic Policy Unit prepared the theme
chapter for the report. The chapter provided an
in-depth analysis of the evolution of the global
economic crisis and the various impact channels
that affected Sri Lanka followed by short,
medium and long-term policy responses that
should be adopted by the country in response
to the crisis.

Research Highlights
The International Economic Policy Unit endeavours
to strike a balance between core research functions
whilst maintaining the flexibility to deal with topical
economic issues. Accordingly, whilst substantial

International Economic Policy (Contd)
resources were devoted to research on the
implications of the global economic crisis,
the core research programme of the Unit
continued to progress.
Vertical Integration of Industries in South Asia
As part of continuing research on regionalism
and bilateralism in South Asia, the International
Economic Policy Unit completed a research
study into the trade – investment nexus in South
Asia. The study assessed the extent of intra-industry
trade in South Asia by constructing a
Grubel-Lloyd index for industrial products
traded within the region. Based on the
existing intra-industry trade the study examines
the sectors where there has been some intra-industry
trade in more detail, in the form of case studies.
The sectors that were analysed in detail were
the garments and textiles, and the automobiles
sectors. The study then draws lessons from other
regional bodies that have seen greater success
in invigorating the trade-investment nexus, with
particular reference to ASEAN. Based on the
factors that contributed to the growth of production
fragmentation in ASEAN, South Asia’s
performance in these areas are also analyzed.
Finally, the lessons from international
experiences and experiences within South
Asia are combined to draw clear policy
prescriptions that could be engaged in to
enhance the trade-investment nexus in South
Asia. The project was funded by the South Asia
Centre for Policy Studies (SACEPS) through
the Asian Development Bank RETA 6417.

Aid for Trade in Agriculture in Sri Lanka
The IPS provides a conducive environment for
the cross-fertilization of economic research
amongst various economic disciplines. In 2009,
the International Economic Policy Unit
collaborated with the Agricultural Economic
Policy Unit in a study on “Articulating and
Mainstreaming Appropriate Agricultural Trade
Policies.” The International Economic Policy

Unit was responsible for the component of
the study on the role of Aid for Trade in
agriculture in Sri Lanka. The study evaluated
the policy processes in defining Aid for Trade
priorities in Sri Lanka and sug gested
improvements to the system. The existing
institutional processes in defining constraints
and potential inter ventions in two value
chains – fruits and vegetables and coconut
kernel products – were analyzed. The study provided
possible improvements to the existing system
that would be more conducive to an effective
mechanism for attracting Aid for Trade to the
agricultural export sector in Sri Lanka, that
would have benefits in terms of overall
export enhancement, development of the export
agricultural sector and improving the livelihoods
of farmers engaged in these sectors in Sri Lanka.
Interviews with key stakeholders in the government
and exporters engaged in fruit and vegetable
and coconut kernel exports were conducted to assess
an accurate position of the current constraints
to exports in these sectors. This process informed
the assessment of the two relevant value chains in
the forward looking section of the paper. The
study concluded with suggestions of priority
areas for Aid for Trade intervention in Sri Lanka’s
export agriculture sector.

Trade and Investment Oppor tunities in
Sri Lanka for the Thai Business Community
The International Economic Policy Unit
endeavours to reach out to an increasingly broad
group of stakeholders. In line with this objective,
the Unit prepared a report on “Trade and
Investment Opportunities in Sri Lanka for the
Thai Business Community” on behalf of the
Royal Thai Embassy in Colombo. The end of the
three-decade long North/East war in Sri Lanka
has opened up investment opportunities across the
country and there is a renewed interest among
foreign investors/businessmen to invest and
trade in Sri Lanka. This report provides a
comprehensive guide to Thai investors on
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trading and investing in Sri Lanka.
An
introduction to the Sri Lankan economy is
followed by detailed analyses of trade in
Sri Lanka looking at the trading patterns, trade
procedures, tariffs, trade agreements, and
potential areas of trade for Thai businessmen.
The report also provides detailed information
on the special regulatory requirements of
trading in agricultural products. Similarly, the
report provides investment related information
such as procedures for starting a business,
regulations, taxation, intellectual property law,
and potential areas of investment particularly for
Thai investors. Information on finance and
banking, costs of operating in Sri Lanka and
other related areas are also specified in the report.
This information will be used to facilitate trade
and investment between the two countries.
Impact Evaluation of the UNIDO Integrated
Industrial Development Support Programme
for Sri Lanka
Along with diversifying the range of stakeholders
the Unit works with, 2009 also saw the Unit engage
in new applications of research, specifically in
impact evaluation of external aid projects. IPS was
commissioned by UNIDO to conduct research
on the macroeconomic impact evaluation
of UNIDO capacity building support to
government testing laboratories – ITI, SLSI and
TTSC – to enhance Sri Lanka’s capacity for
meeting product standards, testing and
accreditation. The International Economic Policy
Unit undertook research on the impacts of the
inter ventions by UNIDO on the export
performance of the fir ms (and sectors) that
utilized the services provided by the laboratories
that received UNIDO support. The results
of the research will contribute to enhancing
the quality of UNIDOs future technical
support
to
Sri
Lanka
and
other
developing countries by providing feedback
on the impact and efficacy of earlier
interventions.
14
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Conference on Broadening Economic
Integration in South Asia: Incorporating
Services Liberalisation
In March, the International Economic Policy
Unit of the IPS and the UNDP Regional Centre
in Colombo (UNDP-RCC), jointly organized
an international conference on: “Broadening
Economic Integration in South Asia:
Incorporating Services Liberalization at a Time
of Global Economic Crisis”. The key objective
of the conference was to facilitate informed
discussion and consultations on the way forward
for the SAARC countries’ engagement in trade
in services negotiations. Whilst the South Asia
Framework Agreement on Ser vices (SAFAS)
was mooted in 2007, the negotiations have not
made much progress. In this context, the
conference sought to develop broad contours
of a plausible negotiating agenda for liberalizing
trade in ser vices which can have beneficial
employment and human development impacts
in the region. The papers prepared by eminent
resource persons drawn from across the region
and outside the region shed light on the
challenges ahead, and could serve as key inputs
for negotiators. Furthermore, the conference
served as a forum for other stakeholders in civil
society, government, academia and the private
sector to debate contending views on this
topical issue.
Other Activities
IPS research staff continued to be involved
in government committees such as the Trade
and Tariff Cluster of the National Council
for Economic Development (NCED) convened
by the Ministry of Finance and private
sector committees such as the National Chamber
of Exporters Awards judging panel.

International Economic Policy (Contd)
Publications
Kelegama, S., 2009, Trade in Services in South Asia,
Sage, New Delhi, India.
Kelegama, S., 2009, “Ready-Made Garment Exports
from Sri Lanka”, Journal of Contemporary Asia,
Vol. 39, No. 4.
Kelegama, S., 2009, “Global Economic Crisis and
Sri Lanka”, Journal of the Institute of Certified
Professional
Managers,
Inaugural
Issue,
April 2009.
Weerakoon, D., “The Political Economy of
Trade Integration in South Asia: The Role of
India”, accepted for publication by The World
Economy, (forthcoming).
Weerakoon, D., 2009, “Sri Lanka”, in J. Francois,
P. Rana and G. Wignaraja (ed.), National Strategies
for Regional Integration: South and East Asian Case
Studies, Manila: Asian Development Bank.
Weerakoon, D., 2009, “Bilateral FTAs in
South Asia: Recasting the Regionalism Debate”,
The Lahore Jour nal of Economics, Vol. 14,
pp. 155-170.

Wijayasiri, J., and S. Jayaratne, 2009, “Impact
of Information Technology in Trade Facilitation
on Small and Medium Enterprises in Sri Lanka”,
ARTNeT Working Paper Series, No.65, May 2009.
De Mel, D., 2009, “Trade in Services in SAFTA”
Trade Insight, SAWTEE, Volume 5, Number 1.
De Mel, D., 2009, “Trade in Services in Sri Lanka”
in Kelegama, S. (ed.), Trade in Services in South
Asia, Sage Publications, New Delhi.
De Mel, D. 2009, “The Trade Poverty Nexus in
Sri Lanka”, GITAM Review of International Business,
Vol. 1, Issue 2.
De Mel, D., 2009, “Tourism in Sri Lanka”, Trade
Insight, SAWTEE, Vol. 5, No. 2.
De Mel, D., 2009, “Indo-Lanka Trade Agreements:
Performance and Prospects”, Economic Review,
August/September 2009, People’s Bank,
Sri Lanka.
Jayaratne, S., 2009, “Generalized System of
Preferences (GSP+) and its Impacts on the
Sri Lankan Economy”, Economic Review,
Vol. 35 (3&4) June/July 2009, People’s Bank,
Sri Lanka.
Jayaratne, S., 2009, “Enhancing Export
Competitiveness through Trade Facilitation: The
Experience of Sri Lanka”, in Studies in Trade
and Investment 66: Impact of Trade Facilitation on
Export Competitiveness: A Regional Perspective,
UNESCAP.

Deshal de Mel represented the IPS at the “5th Meeting
of RETA 6417 - Supporting Networks of Research
Institutes and Think Tanks in South Asia”, organized by
the Asian Development Bank in Dhaka, Bangladesh,
3 - 4 December.

Research Personnel: Dushni Weerakoon, Deshal
De Mel, Janaka Wijayasiri, Tilani Jayawardhana,
Suwendrani Jayaratne and Dharshani Premaratne.
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Deshal de Mel represented the IPS at the Asian
Development Bank’s (ADB) Fourth Meeting on
“Supporting Network of Research Institutes
and Think Tanks in South Asia Phase II” held
at the Institute for South East Asian Studies
(ISEAS), National University of Singapore,
26 - 27 October.

A four member IPS team participated at the
5th Anniversary of the ARTNET at the
UNESCAP, Bangkok, 2 - 3 November.
Executive Director of IPS was a discussant
at the Plenary Session on the second day and
in a parallel session organized by the
UNDP-RCC, while Deshal De Mel and
Parakrama Samaratunge were presenters at
two parallel sessions.

Seminar on ‘Trade Facilitation: Issues and
Constraints in South Asia’, organized by the
SAARC Chamber of Commerce and Industry
and the Federation of Chambers of Commerce
and Industry of Sri Lanka and sponsored by
Friedrich Naumann Foundation, where
Suwendrani Jayaratne, Research Assistant,
IPS, made a presentation on ‘Challenges
Faced by Trade Facilitation Mechanisms in
South Asia’, Executive Director, IPS, chaired
the session which had panelists from the
private sector and the academia in South Asia,
19 August.
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Labour, Employment and Human
Resources Development Policy
Nisha Arunatilake, BSc (University of South
U.S.A.), MA, PhD (Duke)
Research Fellow and Head of the Labour,
Employment and Human Resources
Development Policy Unit

The
Education
Sector
Development
Framework and Programme (ESDFP) is the
main framework governing the education
sector in Sri Lanka at present. Unlike before,
where project based development took priority,
this approach prepares plans and strategies to
develop education taking the sector as a whole.
Further, this approach gives attention to
strengthening schools and getting their
participation in the development process. The
main aims of this programme are to increase
equitable access to basic and secondary
education in the country, improve quality
of basic and secondary education, enhance
economic efficiency and equity of resource
allocation, and strengthen education governance
and service delivery. The Labour, Employment
and Human Resources Development Unit
focuses on better understanding the issues
concerning improving the delivery of education
services to reach the above goals of ESDFP.
At the same time, the Unit continued research
along its research theme on the current trends
in the labour market and future needs. Within
this theme, the research emphasis this year was
on labour migration and social protection.

Highlights
Education Service Delivery
IPS played a lead role and conducted the
analysis for the education sector in the
Sri Lankan component of an ADB Regional
Technical Assistance study on equity in
health and education services. The objectives of
the study were to provide an overview of the
issues concerning equity in access to quality
education in the country. The study finds that
access to education at the primary level is high
compared to analogous statistics in other
countries; however, to achieve the government
policy objectives of full access to primary and
secondary education, more needs to be done
to improve ser vice delivery to the most
vulnerable groups and to remote areas. The
study finds that access to education has
improved over time but remains inequitable
at all levels. The study further finds that the
opportunity for education participation and
the access to education decreases across class for
higher levels of education. The government
expenditure on general education is strongly
progressive at the primary level, but needs to
improve at other levels. For main out-of-pocket
expenditure items on education, such as tuition,
boarding fees, transport and stationery, the poor
pay a higher percentage of their incomes.
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Although the government has a policy of
establishing schools in close proximity to
households, the results of the study revealed
that time to school is an issue in education
participation at the junior and senior secondary
levels of education. According to the results,
school non-participation is mainly due to
individual and household level factors such as
non-enrolment in school at appropriate age,
health issues and the ethnicity and education
of the head of household. School non-participation
is also affected by community level factors such
as community level school non-participation
rates. Similar reasons affect school completion
and success in national level exams. IPS
collaborated with the University of Colombo
and the ADB regional office in Manila
for this study.

Students of the “Basic Literacy class” at Angulana,
conducted by the Ministry of Education.

Nisha Arunatilake, Research Fellow, IPS, making a
presentation at the conference on “Protecting the
Poor in Sri Lanka: The role of Safety Nets during
Crisis and Beyond” organized by IPS and World
Bank, Sri Lanka, Ceylon Continental Hotel, 24 June.

Labour Migration
At present, close to two million Sri Lankan
citizens are estimated to have migrated for
foreign employment. The bulk of such migrants
are to be found in Middle Eastern countries.
Female migrants make up about 62 per cent of
total migrants. Lack of adequate livelihood and
employment opportunities at home is the
prime driver for most such out-migration.
At macro level, the economy benefits
from remittances which amounted to
US$2.5 billion, nearly 8 per cent of GDP,
in 2007. However, the benefits of temporary
migration for workers and their families are
not clear. A recent IPS study, funded by
SANEI, aims to assess the impacts of migration
18

I P S

A N N U A L

R E P O R T

2 0 0 9

at the household level, using quasi-experimental
methods. These results show that a large
proportion of households (11 per cent) in the
country receive remittances. The level of
remittances received by migrant households
appears to be significant being equivalent to
48 per cent of mean household income in the
country. Households receiving remittances have
higher levels of total expenditure, reflecting
higher spending on food, non-food, health and
education. These households also receive a
higher level of income from other sources
such as from properties, financial and physical
assets. There is some evidence that remittances
can help households move to higher income
deciles. Remittances also increase the number
of sources of incomes of households, thereby

Labour, Employment and Human Resources...(Contd)
improving their ability to cope with adverse
shocks.
However, education and health
outcomes (measured by school enrolment
and morbidity) did not show significant
differences between migrant and non-migrant
households,
indicating
despite
higher
expenditure levels on education and health
other factors, such as absence of parents may
be affecting the education and health
outcomes.
The results of this study was presented at a
regional conference on “Migration, Remittances
and Development in South Asia” organized by
the IPS with Friedrich Ebert Stiftung (FES)
in Colombo in May. The means of cooperation
in finding solutions to issues raised at this
conference were further discussed at a “Dialogue
on South Asia Migration Commission” in
November.
Issues concerning migration and the Sri Lankan
labour market were also discussed at a
seminar organized by the Chartered Financial
Analyst (CFA) on “The Demographic Changes
and the Sri Lankan Labour Market” in July.
Issues concerning the safety nets available
for migrant workers were discussed at a
conference on “Protecting the Poor in Sri Lanka:
The Role of Safety Nets during Crisis and
Beyond” organized by the IPS and the
World Bank in June.
As a first step towards preventing the risks faced
by the informal sector workers, determinants
of informal sector participation in Sri Lanka
were discussed at the international conference
on “The Informal Sector in South Asia:
Organizational
Dynamics,
Institutional
Determinants, Inter-linkages and Development”
organised by the Institute of Economic
Growth, Delhi, at the IEG - University of
Delhi Enclave, Delhi, July 27-28.

Publications
Arunatilake, N., 2009, “Employment Creation –
Are Productive Work Opportunities Available
for All?”, LMI Bulletin, Labour Market
Information Unit, Colombo, Sri Lanka,
Arunatilake, N., 2009, “Demographic Changes
and the Need to Improve Labour Supply and
Productivity”, Sri Lanka Labour Gazette, Vol. 60,
Ministry of Labour Relations and Manpower.
Arunatilake, N., 2009, “Challenges to the Sri Lankan
Labour Market”, in Labour Issues in Development,
National Association for Trade Union Research
and Education.
Arunatilake, N., and P. Jayawardena (forthcoming),
“Formula Funding and Decentralized Management
of Schools – Has it Improved Resource Allocation
in Schools in Sri Lanka?”, International Journal of
Educational Development.
Arunatilake, N., and P. Jayawardena (forthcoming),
“Why People Choose to Participate in the Informal
Sector in Sri Lanka?”, Indian Journal of Labour Economics.
Jayawardena, P.,2009, Book Review, “Distant
Neighbours at Workplace: A Study of Sri Lankan
Migrant Workers in Japan” (by Prof. H. D.
Karunaratne), South Asia Economic Journal, Vol.10,
No. 2.
Links
- UNICEF http://www.unicef.org/srilanka/
- Ministry of Education (MoE)
http://www.moe.gov.lk/
- University of Colombo
http://www.cmb.ac.lk/
- ADB http://www.adb.org
- South Asia Network of Economic Research
Institutes (SANEI)
http://www.saneinetwork.net/
Research Personnel: Nisha Arunatilake and
Priyanka Jayawardena.
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Industry, Public Enterprise Reform and
Regulatory Policy
Malathy Knight, BA (Swarthmore), MA
(Colombo), PhD Candidate (Manchester)
Research Fellow and Head of the Industry,
Public Enterprise Reform and Regulatory
Policy Unit

The challenges associated with aligning the reform
process with the objectives of sustainable and
equitable growth are heightened in what is now
perceived as the post-conflict phase of development
in Sri Lanka. Much of the research carried out by
IPS in the areas of Industry, Public Enterprise Reform
and Regulatory Policy in recent years - such as the
role of the state, of the private sector and of other
actors in the public policy space in the reform and
development process; the pivotal role of industrial
policy and practice in stimulating and sustaining
balanced growth; and, the need to place more
emphasis on governance in general and on regulatory
governance in particular –continue to be of topical
relevance in this new phase of development. As such,
the research programme in 2009 continued to focus
on these crucial policy issues.

Highlights

·

IPS research staff participated in the following events
and activities in 2009 in order to provide policy input,
build up stronger linkages with other stakeholders in
the policy space such as the government, private sector,
donors and other research organizations and facilitate
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capacity building through networking and mutual
learning processes.
· Malathy Knight was a Coordinator and
Moderator at the “Roundtable on the Social
Science Policy Research Environment”
sessions organized by the IDRC, Canada, at
the Light House Hotel, Galle, January 20-21.
This event, which brought together
Governors of the IDRC and representatives
from key research institutions in Sri Lanka,
inaugurated the IDRC “Think Tank
Initiative” in the country. Consequent to the
discussions initiated at this Roundtable and
following an extremely competitive selection
process, IPS recently secured programme
funding from the IDRC for a period of
four years.
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Malathy Knight made a presentation on
“ICT Solutions to Delivery of Services” at a
conference on ‘Protecting the Poor in Sri
Lanka: The Role of Safety Nets During
Crises and Beyond’, organized by the World
Bank and IPS, 24 June at the Ceylon
Continental Hotel, Colombo.

Industry, Public Enterprise Reform...(Contd)
Malathy Knight was a discussant
at a Conference on “Protecting the
Poor in Sri Lanka”

Malathy Knight,
· Was interviewed by the Lanka Market Digest
(LMD) magazine team on the status and
future policy direction of public enterprise
reform and regulation for the Professional
Tenets Column of the August edition of
LMD.
·

Wrote a chapter on “The Evolving Role of
the State in the Post-1977 Era: Moving from
an Interventionist State to a Regulatory State”
for a book edited by the Executive Director
to felicitate Prof. Buddhadasa Hewavitharana.

·

Was appointed to the Board of Directors
of Infoshare, an ICT company, working on
issues relating to ICT for Development.

Research Personnel: Malathy Knight and
Anushka Wijesinha
Human Resource Development & Training
·

Malathy Knight was in the final writing up
stage of her PhD on the subject of
“Privatization, Competition and Regulatory
Governance: A Case Study of Sri Lanka’s
Telecommunications Sector” at the University
of Manchester, UK.

Anushka Wijesinha at a
conference on “Trade
Opportunities for SMEs among
SAARC and ASEAN
Countries”, Chennai, India,
11 December.
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Poverty and Social Welfare Policy
Ganga Tilakaratna, BA (Manchester), MPhil
(Cantab), PhD Candidate (Manchester)
Research Economist and Head of the
Poverty and Social Welfare Unit

The Poverty and Social Welfare Unit of IPS
seeks to improve knowledge on poverty
dynamics of vulnerable groups in order to
emphasize the need to balance economic and
social issues in policy making and
implementation, which would eventually lead
to improved status of the poor. Despite continued
efforts by the state to reduce poverty through a
dual approach of growth generating policy
reforms and continued assistance to the deprived
via social welfare programmes and poverty
alleviating initiatives, poverty reduction in
Sri Lanka has been much less than anticipated.
Given the continued dominance of the
macro-adjustment based development strategy
in Sri Lanka, there is a strong need to understand
the mechanisms and processes that translate
macroeconomic policy refor m to increased
welfare, and also the reasons why certain
population segments remain deprived. The
Poverty and Social Welfare Unit of IPS recognizes
the need to furnish policy makers with
up-to-date evaluations on poverty alleviation
efforts and provide medium-term analysis of the
relevant issues. The research in the area of
Poverty and Social Welfare at IPS, focuses on
22
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understanding the causes and dynamics of
poverty and evaluating the effectiveness of
various poverty alleviation initiatives by
the government, co-operatives and the
non-governmental organizations.

Highlights
Poverty Alleviation through Financial
Services to the Poor
The Poverty and Social Welfare Policy Unit
of IPS carried out a number of research studies
in the areas of Microfinance and Micro-insurance,
to understand the importance of providing the
low income households with financial services
such as credit, savings and insurance, to help them
combat poverty and reduce risk and vulnerability.
In Sri Lanka, currently a wide range of financial
institutions varying from banks to community
based organizations are involved in the provision
of financial services to lower income households.
Micro-insurance is also an important tool used by
the poor to protect themselves against various
risk and vulnerabilities. In recent years, many
microfinance institutions in Sri Lanka have
expanded
their
ser vices
to
provide
micro-insurance along with credit and savings

Poverty and Social Welfare Policy (Contd)
facilities. In this context, IPS carried out two research
studies in the areas of microfinance and
micro-insurance during the year 2009.
(a) Combating Multiple and Overlapping
Vulnerabilities: Microinsurance for the Poor
in Sri Lanka
Compared to microfinance, microinsurance is
still at a relatively infant stage. Microinsurance is
also often linked to microfinance. The number of
microfinance institutions (MFIs) providing
micro insurance has increased over the last
decade and many of them seek to cover a large
array of risks. The study of IPS attempted to
evaluate
the
current
provision
of
microinsurance products in Sri Lanka,
offered by private companies and MFIs to the
poor in different ways. It examined the
differences of the products and also the extent
they reflect the needs and preferences of the
poor households. The approach of examining
the demand side constraints along with
supply side limitations enhanced the
understanding of the nature of the ser vice
provision in microinsurance. A household
survey of 330 households was carried out for
the study. The information gathered through this
study provide a critical insight into the
behaviours and needs of segments of the
microinsurance market in Sri Lanka and hence
establish the basis for the design and
development of demand-driven risk managing
financial products.
As a part of the study, IPS also organized a
one-day workshop on “Microfinance Services
in Sri Lanka” in collaboration with the Centre
for Banking Studies (CBS) of the Central Bank
of Sri Lanka and the University of Manchester
held at the CBS on 29 June. Ayodya Galappattige
and Roshini Jayaweera made a presentation
on “Micro-insurance for the Poor in Sri Lanka”
at this workshop.

(b) Impact and Use of Microfinance Services
Offered by the Promotion of Microfinance
Sector (ProMiS) Programme
IPS has been working with several partners
on microfinance related issues in the past few
years and one is the Promotion of Microfinance
Sector (ProMiS) programme of the German
Development Cooperation (GTZ). The ProMiS
is a bilateral development cooperation
programme implemented in Sri Lanka by the
Ministry of Finance and Planning in collaboration
with GTZ on behalf of the German Ministry
for Cooperation and Development (BMZ).
The programme goals were to be achieved at
three different inter vention levels - Macro,
Meso and Micro. The ultimate objective of the
programme is to enhance and improve the
ser vices offered by selected microfinance
institutions to the poorer sections of society and
micro and small enterprises in order to ensure
the long-ter m sustainability of
these
microfinance institutions (MFIs). With the
completion of the first phase of the
programme, a set of indicators have been agreed
between GTZ and BMZ to evaluate the success.
IPS was involved in evaluating one of the
indicators which assessed the provision of
innovative, demand driven financial products by
the participating MFIs in the ProMiS programme.
The study also explored the effect and use of
microfinance services offered by the partners of
the ProMiS programme. A client sur vey of
477 clients of 12 partner MFIs was carried out
for the study.
In addition, Ayodya Galappattige and Roshini
Jayaweera
completed
“Certificate
in
Microfinance Training of Trainers Blended
Learning Course” offered through the Global
Development Learning Network, jointly
organized by the Asian Development Bank
Institute (ADBI), African Development Bank
and the Tokyo Development Learning
Center (TDLC) and the World Bank,
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July-October, at the Distance Learning
Centre,Colombo and became Certified
Trainers of the Microfinance Distance Learning
Course offered through the Global Development
Learning Network. The training was funded by IPS.
Convergence of Poverty Alleviation Programmes
Successive governments of Sri Lanka have
followed numerous policies and programmes
aimed at reducing poverty and improving
the living standards of its people. To supplement
these policies, they have implemented a number
of welfare programmes as well. In the recent
history, a widely discussed welfare programme is
the Samurdhi programme. In addition, the
government implemented two other rural
development and livelihood improvement
projects, namely Gama Neguma and Gemidiriya
Community Development and Livelihood
Improvement Projects. In 2009, all three
programmes were implemented under the
Ministry of Nation Building and Estate
Infrastructure Development. All the three
programmes have common objectives to be
achieved. Bringing these three major
programmes under one roof is an initialization
of a convergence process. In this backdrop,
IPS provided consultancy services for the analysis
of “Convergence of Three Poverty Alleviation
Programmes Implemented by the Ministry of
Nation Building and Estate Infrastructure
Development” for the Gemidiriya Foundation,
funded by the World Bank. The study reviews
the three programmes, Gemidiriya, Samurdhi
and Gama Neguma, to find out how each one is
being operationalized on the ground; effective
use of funds; strengths and weaknesses of each
programme; assess sustainability and replicability
of these programmes; what should be the
strateg y and road-map for converging these
three programmes to achieve the maximum benefits
for the rural poor. A combination of desk
reviews, focus group discussions, key
informant interviews and structured interviews
were used for the study and information was
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gathered both at the grass-root level and at the
each implementing level including the political
leaders involved to ensure the inclusion of
insights at both ends. Ratnapura, Moneragala
and Hambantota were selected for the
grass-root level study.
Child Poverty and Disparities in Sri Lanka
Despite the international commitment towards
reduction of child poverty, still many children
are left behind and are in poverty. The
compilation of the country studies by
UNICEF on child poverty will be used for
The Global Study, which is one output of
UNICEF’s global commitment to place children
at the heart of the poverty reduction agenda.
The objective of the Sri Lankan study is to
strengthen the profile of children at the national
policy level. In particular, the study aims to
influence the economic and social policies
that affect resource allocations, and to make
children a priority in national programmes that
impact on the poverty levels of families raising
children; and the health, education and
protection needs of children living in poor,
vulnerable households, unsafe circumstances,
and/or disadvantaged communities. The IPS
UNICEF study will be a part of the initial
analysis for the government of Sri Lanka to
identify both information and policy gaps with
a view to improve or redirect policy and
programmes towards alleviation of child poverty.
Ruwan Jayathilaka made a presentation on
“Status of Child Poverty in Sri Lanka”, and Wimal
Nanayakkara made a presentation on “Policies
Towards Poverty Reduction in Sri Lanka”
at the Ministry of Child Development and
Women’s Empowerment, Colombo, 23 December.
Ruwan Jayathilaka made a presentation on
“Child Poverty in Sri Lanka: An Econometric
Analysis” at the “Achieving Child Well-Being
and Equity in South Asia conference” held
in Dhaka, Bangladesh, 1-3, November.

Poverty and Social Welfare Policy (Contd)
Millennium Development Goals (MDGs):
Second Report for Sri Lanka
The preparation of the ‘The Second Report
on Millennium Development Goals – Sri Lanka
(SRMDG-SL) – 2008/2009’ was entrusted to
the IPS, by the National Council for Economic
Development (NCED) and the United
Nations Development Programme (UNDP).
The SRMDG-SL primarily addresses a national
audience: parliamentarians, planners and
policy makers, representatives from Civil
Society Organizations (CSO), professional
associations, the media and the general public.
The report could be used as a tool to monitor
the MDG progress, raising awareness,
advocacy, alliance building and renewal of
political commitments. The report provides
MDG indicators not only at national level, but
also at regional and sector levels. IPS finalized
the report in late 2009.
Wimal Nanayakkara made a presentation on
‘Status of MDGs in Sri Lanka’ at the seminar
on “Status of Millennium Development Goals
(MDGs)” organized by the National Council
for Economic Development (NCED), held in
July and a follow-up presentation on ‘MDG
Strateg y for Sri Lanka’ at the workshop on
“MDG Strategy Consultations for Sri Lanka”,
organized by NCED, on 28th November at
the Hilton Hotel, Colombo.
Other Activities
The research staff of the Poverty and Social
Welfare Policy Unit ser ved as resource
personnel at various conferences and workshops
and discussions. At the conference on
“World Development Report 2009 - Reshaping
Economic Geography: Implications for
Sri Lanka” jointly organized by the IPS
and the World Bank, held at Galadari
Hotel, Colombo on the 18th March, Ganga
Tilakaratna made a presentation on “Education
Opportunities for the Poor: Assessing

Spatial Disparities” while Wimal Nanayakkara
delivered a presentation on “Spatial Issues
in Sri Lanka”. Furthermore, Ganga Tilakaratna
and Wimal Nanayakkara participated in
the “Rupees and Sense” television programme
on “Spatial Disparities in Sri Lanka” aired
on Independent Television Network (ITN) on
the 25th of March. Roshini Jayaweera made
a presentation on “Migration, Remittances
and Development Nexus in Afghanistan”
at the conference on “ Migration, Remittances
and Development Nexus in South Asia”,
organized by IPS and Friedrich-EbertStiftung (FES), Taj Samudra Hotel, Colombo,
4-5 May with Tilani Jayawardhana of IPS.
Publications
Tilakaratna, G., P.A. Samaratunga, R. Jayathilaka, D.
Marawila, A. Galappattige, and R. Perera, 2009,
“Economic and Political Empower ment of
the Poor-Sri Lanka”, CPD - SACEPS Monograph
Series 3, Centre for Policy Dialogue (CPD) and South
Asia Centre for Policy Studies (SACEPS).
Jayathilaka, R., 2009, ‘Status of Poverty in
Sri Lanka: In a Perspective of Headship’, in
Bandara, R., (ed.), Development Issues, Contradiction
and Policy Options, Social Scientist’ Association of
Sri Lanka, pp 371-399 (Published in Sinhala).
Jayathilaka, R., 2009, ‘Status of Poverty in Sri Lanka:
In a Perspective of Headship’, Sri Lanka Journal
of Population Studies, Vol. 11(1).
Research Personnel: Ganga Tilakaratne, Wimal
Nanayakkara,
Ruwan Jayathilaka, Ayodya
Galappattige and Roshini Jayaweera.
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Parakrama Samaratunga, BSc (Peradeniya),
MSc (Univ. of Philippines), PhD (La Trobe)
Research Fellow and Head of the Agricultural
Economic Policy Unit

Agriculture still assumes a central role in the process
of economic development in Sri Lanka as the sector
is employing over 30 per cent of the labour force
and contributing 13.4 per cent of GDP. Challenges
facing the agriculture sector today are emanating from
social and political climates, both global and domestic
economic. The local scenario is characterized by
the present development goals of maintaining an
8 per cent rate of economic growth, alleviation of
poverty, improving both macro and micro level food
security and improving the rural sector. These topical
issues do not remain static and they change
over time due to changing composition of the
product mix, the urgencies of different times,
changing development paradigms and political
priorities determined by both endogenous and
exogenous forces. The problem is compounded
by the fact that these ambitious development
targets have to be achieved in a post-conflict
scenario where restoring normalcy in the North and
East is a major political exigency.
The global economic downturn which emerged
in the latter part of 2008 and continued in 2009, on
the other hand imposes additional demands as well
as constraints on the agricultural development efforts
of the country. While continuing with the pressure to
comply with a trade liberalization agenda, the WTO
persists with its institutional reforms in such areas as
intellectual property rights of genetic resources that
26
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are crucial to the food production system of the
country. Rising petroleum prices force the existing
Green Revolution technology to be transformed into
a less petroleum dependent one. Possible reductions
in food production due to climate change and
diversion of resources into bio-energy production
are also placing additional demands on the system.
These factors collectively pose a serious challenge to
the agricultural development policy in Sri Lanka for
the coming years and the research focus of the
Agricultural Policy Unit presented below was
drawn up bearing this in mind.
In the above context, the primary research focus
of the Agricultural Economic Policy Unit was
concentrated on measuring the impacts of global
scenarios such as global economic crisis (GEC),
world trade scenarios, trade related intellectual
property rights, etc., on the Sri Lankan agricultural
sector in general, and on food security of the country
in particular. Some of the research was mainly policy/
advocacy related studies that attempted to articulate
and mainstream appropriate agricultural trade policies
in the country and to inquire into the possibility
of adapting trade polices to promote food
security and sustainable agriculture.
Involvement of the Unit in burning environmental
issues was further continued too, with the study on

Agricultural Economic Policy (Contd)
the trade-off between land development and urban
nature based recreation. Food security issues will
be the major focus of the Unit in the coming
year especially issues related to welfare programmes
and food security. Further, the impact of climate
change on the agricultural sector will be
investigated giving much focus on rice
production instabilities.

Highlights
Impact of Global Economic Crisis and
Agriculture Sector of Sri Lanka
The Unit contributed to the IPS “State of the
Economy 2009” report on the above. Poor
integration of the agricultural sector with the
more formal sectors of the economy raises
doubts whether there is a significant impact of
the GEC on it, except through the related commo
dity price changes. What is important to note is
that the prices that declined in 2009 have
stabilized above the 2008 levels on the long run
food price trend that has been on the rise
since 2000. The spike in 2007-08 was a “bubble”
that appeared on this trend. The world
responded more to this temporary bubble
than to the more serious long run trend
resulting from a growing demand-supply gap.
Settling of the prices in 2009 above the 2008
long run trend only means that the growing
food security and resulting price inflation is
continuing, with or without the GEC of 2009.
In reaching conclusions on and finding policy
solutions to mitigate the impact of GEC,
therefore, it is imperative that its relationships to
the proceeding crises should be closely examined.
In view of adverse impacts arising from the
current global economic crisis, state support
may be considered favourably in the short
and medium ter m only. The essential policy
implication of this is that short run price
fluctuations/bubbles are not the correct signals
for agricultural policy making and the long run
developments have to be given more serious

thought. Short run fluctuations are normally
taken care of by the market and short run state
regulatory measures are needed only in extreme
cases where the social and political order are
at risk. Regulated food prices and distribution
during the food crisis and the stimulus packages
during the GEC are examples.
Nevertheless, responses to such bubbles do not
constitute an agricultural policy, which should
essentially embody a long run focus.
Accordingly, addressing only short-term causal
factors – that have reduced food prices to some
extent in recent time – is not sufficient.
Long-term causal factors too need to be
addressed. Short-term solutions like price
controls should be viewed only as temporary
measures to provide relief to consumers. Price
controls are unattractive options in the long-term
as there is a tendency for them to become a
permanent feature as has happened in the rice
retail market. However, many underlying
longer ter m factors have been looming in
the market for some time. These include the
long standing problem of stagnating productivity
in domestic crops, a decline in real investment in
the sector, low value addition, and inadequate
technological development.
As such, what is most important is a long run
policy that leads to structural change in the
agricultural sector. Improving productivity
and efficiency through technological progress
through research and extension which is more
or less absent in Sri Lanka at present, appears
to be the most viable solution for the agriculture
sector which would not only foster long run
growth of the sector but also help cope with
future shocks or “bubbles”. Needless to say,
infrastructure and institutional innovations
are also mandatory in order to reap the full
benefits of such technological advances. Thus,
without limiting measures to only increase
production, more attention is also needed on
marketing, extension, and research and
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development aspects as well. Such measures
will improve competitiveness and mitigate
future downside risks.
Articulating and Mainstreaming Appropriate
Agricultural Trade Policies in Sri Lanka
There is a process under way in developing
countries of articulating appropriate trade
policies and support measures on the one
hand, and mainstreaming them in national
development
and
poverty
reduction
frameworks such as Poverty Reduction
Strateg y Papers (PRSP), on the other. This
process is considered important for maximizing
the contribution of trade to development and
poverty reduction, as well as for channelling
additional investment resources that the
global initiative on Aid-for-Trade promises.
Recent evaluations of the PRSP and similar
papers have recommended that these
frameworks need to give much more attention
and focus to agriculture in view of the sector’s
crucial role in economic growth and poverty
reduction, greater sensitivity to trade liberalization,
and the relative weaknesses in infrastructures
and supply-side capability which the sector faces.
These are three main factors – or challenges – around
which this project is designed. The overall objectives
are to: i) contribute innovative approaches to
articulate appropriate trade policies; ii) formulate
approaches to identify necessary support
measures (institutions, markets, infrastructures
etc.); and iii) determine best ways to mainstream
these policies and measures into national
development policy papers.
The ultimate substantive contribution of the
project would be enhanced capability of
relevant government ministries and national
stakeholders in agricultural trade to identify
appropriate trade policies and support
measures, mainstream policies and measures
in national development frameworks, and
28
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mobilize resources through
and technical assistance projects.

investment

Adapting Trade Policies to Promote Food
Security and Sustainable Agriculture
Neither the economic liberalization that
started in 1977 nor agricultural trade
liberalization drive in 1990s did not bring
about significant improvements in sustainable
agricultural development or food security in
Sri Lanka. However, lower productivity and
competitiveness and import surge that followed
speedy liberalization resulted in higher
import diversification and export concentration.
In addition to this unbalanced trade
liberalization, there are several other factors
contributory to this state of affairs, in the
domestic policy and regulatory environment
as well. Increased support to far mers in
small countries like Sri Lanka would have
negligible effects on distortions in the world
agricultural markets and the benefits of
food security and improved living standards
of the poor acquired are likely to offset the
cost of such distortions.
However, a sustainable increase in agricultural
production over a period of time is an effective
strateg y for poverty alleviation, reduction in
unemployment, improvement in rural income
and improving income distribution all of which
have the capacity to enhance food security.
It was expected that trade liberalization would
set such a process in motion by shifting
resources to production activities generating
high returns and thereby increase factor and
personal income and employment. Gains
expected from the societal point of view are
increased food supply, reduction in prices,
enhanced export earnings and food security.
However, there remains a controversy whether
the realized impact of liberalization has met these
prior expectations. Hence, this study attempts
to examine the actual impact of trade
liberalization on Sri Lanka’s agriculture
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and the possible ways of achieving sustainable
growth in the sector and thereby improve
the country’s food security situation.
Findings of the study are in favour of using
various provisions provided by WTO and
regional lobbying for more market access and
reduced domestic supports and subsidies
in industrialized countries to enhance gains
within the present context. Moreover at the
domestic level, removing policy and regulatory
restrictions on resource use, increased access
to new technology and improved private sector
participation and investments are deemed
necessary at this point. Further, institutional
and technical support for modernizing the
agricultural sector should be granted. Adapting
a “self reliance model”, i.e., production of food
commodities domestically to the extent that
can be produced economically or in the case
of political commodities, to a strategically desired
level, and diverting the resources so released for
high value commodities with comparative
advantage should be the focus in the present context.
This study emphasizes the importance of
designing of agricultural trade policies in
conjunction with the overall development
and poverty reduction policy of the country.
Articulating appropriate trade policies
together with essential domestic policies
and support measures and mainstreaming
those in national development strategies
and plans are sug gested to be persuasive
in order to make the policy process more
inclusive and participatory.
Trade-off between Urban Land Development
and Nature Based Recreation in Sri Lanka:
Case of Diyawanna Oya
In the face of a growing demand for recreational
amenities from the urban residents, Diyawanna
Oya wetland eco system has already proven to
be an important recreational site in the
greater Colombo area. It provides a wide

spectrum of use and non-use values including
production, hydrological, ecological and
rich bio diversity. However, none of these
values have been adequately recognized
and the wetland is poorly represented in
the national protected area network.
Moreover, it has been prone to severe
threats from reclamation and constructions
for urban development purposes. Apparently,
the burgeoning demand for land and inadequacy
of resources to manage urban wetlands
effectively as a public good has led the transfer
of management of the wetlands to private agents
over the past years. The ad hoc conversion of
Diyawanna Oya wetlands into other uses has
been subjected to much debate during the
recent past.
This study focuses on the recreational use
value and evaluates the social welfare that
visitors derive by enjoying the recreational
benefits provided by Diyawanna Oya wetlands.
This study employs a basic non-market
valuation technique, Individual Travel Cost method
in estimating the welfare gains and change in
consumer surplus due to the implementation
of development projects. Moreover, the study
examines the possible distributional impacts
and assesses the present value of non-market
benefits of preserving the site. Findings revealed
that the Diyawanna Oya wet lands generate an
annual consumer surplus of Rs.12,968 million
while the welfare loss per loss of acre of natural
wetland area to development projects is
Rs.26 million. The comparatively high present
value of benefits of preserving the recreational
site justifies the importance of preserving the
recreational grounds. This implies that there is a dire
need for conservation of the wetland through
strict enforcement of existing legislation
and imposition of new legislation and
appropriate penalties for violation of those laws.
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TRIPS Agreement and its Impacts on Sri
Lankan Agriculture
The export agriculture sub-sector is an important
source of foreign exchange in Sri Lanka. However,
there are a number of issues that need to be addressed
in order to encourage export agriculture. With the
liberalization and globalization process, Sri Lanka had
to face several hurdles such as meeting sufficient
Sanitary and Phytosanitary (SPS) standards. However,
Sri Lanka is unable to effectively participate in the
international standard-setting process due to several
reasons viz., lack of technological support, insufficient
modern facilities to test and certify agricultural
commodities according to Mutual Recognition
Agreements (MRAs), and lack of Research and
Development (R&D) in the agricultural sector and
the resulting inability to implement rules and regulations
incompliance with international agreements, etc.
Although Sri Lanka is a founder member of the World
Trade Organization (WTO), it has not been able to
date to provide due protection via rules and
regulations for new plant varieties and farmers’
traditional knowledge in improving plant varieties in
line with the WTO’s Trade Related Intellectual Property
Rights (TRIPS) agreement. Where agro biodiversity
is concerned, Sri Lanka has plant varieties with special
traits which suits different uses and different agro
climatic conditions. The farming practised over
thousands of years has developed a rich array of
cultivated plants. Continuous selection of these
varieties by the Sri Lankan farmers over centuries and
the availability of a wide range of agro- ecological
conditions have led to the creation of a wealth of
agro bio-diversity.
Issues concerning plant genetic resources in Sri Lanka
are multifaceted. The resources may be amongst
endangered flora, or agricultural resources such as
vegetables, fruits or grains. The genetic resources of
horticulture and medicinal plants too fall into this
category. The exploitation and over-exploitation of
plant genetic resources takes place mainly in the form
of bio-theft and bio- piracy. There are several biopiracy cases recorded in Sri Lanka due to lack of
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proper rules and regulations, and a strong and
powerful institutional system in order to comply with
international agreements. New plant varieties, farmer’s
traditional knowledge and the rich bio-diversity are
at the heart of its agricultural development process.
Inadequacy of protection in these areas reduces the
keenness to develop new plant varieties essential for
the future development of this sector. Thus, the
Agricultural Economic Policy Unit undertook a
research study on the TRIPS agreement and its impact
on agriculture in Sri Lanka that would help to propose
policy recommendations especially to protect new
plant varieties and farmers’ rights in Sri Lanka filling
the existing policy void in this regard.

Publications
Samaratunga, P., 2009, “Adapting Trade Policies to
Promote Food Security and Sustainable Agriculture”,
a paper presented at the Asia-Pacific Trade
Economists’ Conference: Trade-Led Growth in Times
of
Crisis,
Bangkok,
2-3
November.
Samaratunga P., and M. Thibbotuwawa, 2009, “Food
Security Situation in Sri Lanka”, Indian Council for
Research on International Economic Relations
(ICRIER), New Delhi, India, Mimeo.
Marawila D., 2009, “Revitalizing Small Scale
Agriculture: Need to Revise Rental Policies of
Alienated State Lands of Sri Lanka”, Sri Lanka Journal
of Agricultural Economics, Vol. 1 Issue 1.

Other
Parakrama Samaratunga made a presentation at
the conference on “Food Security in South Asia”
at ICRIER, New Delhi, India from 22 -24 March.
Agricultural Economic Policy Unit organized
an Expert Consultation on “Articulating
and Mainstreaming Appropriate Agricultural
Trade Policies”, Hotel Holiday Inn, 18 June.

Agricultural Economic Policy (Contd)
Parakrama Samaratunga and Manoj Thibbotuwawa
served as members of the judging panel of the
Agri-Business Management Technical Sessions
of the 9th Agricultural Research Symposium
(AGRES) organized by the Faculty of Agriculture
and Plantation Management, Wayamba University
of Sri Lanka, 11th -12th August at the
Makandura premises of the Faculty.
Parakrama Samaratunga made a presentation on
“The Impact of Global Economic Crisis on
Sri Lankan Agriculture” at the International
Symposium on “Impact of Financial Crisis
on Agricultural and Rural Development in Asia”
at Beijing, China on 26 October.

Manoj Thibbotuwawa made a presentation
on “Economic Valuation of Urban Nature
Based Recreation in Sri Lanka”, Third
Annual
Research
Forum,
Sri
Lanka
Agricultural
Economics
Association,
2 October.
Research Personnel: Parakrama Samaratunga,
Dilhani Marawila, Manoj Thibbotuwawa and
Dilani Hirimuthugoda.

Parakrama Samaratunga made a presentation
on “Sri Lanka: Adapting Trade Policies to
Promote Food Security and Sustainable
Agriculture” at the “Asia-Pacific Trade
Economists’ Conference on Trade-Led
Growth in Times of Crisis” at UNESCAP,
Bangkok, Thailand, on 3 November.

Parakrama Samaratunga
made a presentation on
“Sri Lanka: Adapting
Trade Policies to Promote
Food Security and
Sustainable Agriculture” at
the “Asia-Pacific Trade
Economists’ Conference on
Trade-Led Growth in Times
of Crisis” at UNESCAP,
Bangkok, Thailand, on 3
November.
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Parakrama Samaratunga
made a presentation on “The
Impact of Global Economic
Crisis on Sri Lankan
Agriculture” at the international symposium on “Impact
of Financial Crisis on
Agricultural and Rural
Development in Asia” at
Beijing, China on 26
October.

The “Report of the Committee to
make Recommendation on
Development and Management of
Estates Leased Out to Regional
Plantation Companies” was
handed over by the Chairman of
the Committee to the Minister of
Plantation Industries, Hon. D.M.
Jayaratne on 7 January at the
Ministry of Plantation Industries.
The Committee was appointed by
H.E. the President as per Cabinet
decision of August 2007. Executive
Director (at extreme left) represented the IPS in the Committee.
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Environmental Economic Policy
Athula Senaratne, BSc, MPhil (Peradeniya),
PhD Candidate (Deakin)
Research Fellow and Head of the
Environmental Economic Policy Unit

Natural resources and environment play a key role
in Sri Lanka’s economy and sustainable development
has become a focal point of ongoing policy
discussions. It implies that sustainable utilization
of natural resources and minimizing the harmful
impacts of economic activities on the natural
environment are essential preconditions for economic
development. Ensuring the sustainability of
post-conflict development initiatives of the
country is the immediate challenge. In addition,
global climate change is expected to pose a
greater threat over all spheres of activity. Hence,
mainstreaming climate change into national
development policy is another challenge.
The Environmental Economic Policy Unit of
the IPS addresses these and other priority
issues of sustainable development with the
emphasis on policies at national and
regional levels.

Highlights
Mainstreaming Climate Change for Sustainable
Development in Sri Lanka: Towards a
National Agenda for Action
Climate change poses a great economic, social
and environmental threat to the whole world.
Developing nations are at more risk than the
developed countries. Sri Lanka being a tropical
island located in a disaster prone region with
a significant poor population depending on

weather-reliant livelihoods is extremely
vulnerable to the effects of climate change.
This calls for immediate measures to confront
the climate change at national level while being
in harmony with the evolving global agenda too.
In this backdrop, the study attempts to identify
a framework for a ‘national agenda’ to mainstream
climate change into the national development.
Information was gathered mainly through a
national workshop with the participation of
experts from relevant government agencies
and academia. Additional information was
collected from discussions with different
stakeholders and a variety of secondary sources.
The study identifies that four major gaps, namely
lack of agenda and priorities, information gap,
coordination gap and resource mobilization gap
are acting as major barriers against formulating
and implementing effective actions against
climate change at the national, local, and sectoral levels.
It proposes a framework for a national agenda to
set out the conditions necessary to overcome the
above gaps. The findings of the study were
published as an IPS Working Paper titled
“Mainstreaming Climate Change for Sustainable
Development in Sri Lanka: Towards a National
Agenda for Action”, which was presented to the
Hon. Minister of Environment and Natural
Resources. Moreover, the project initiated an
online virtual network to facilitate its
implementation through sharing and free
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flow of information to public/decision makers.

·

Athula Senaratne made a presentation on
“Mainstreaming Climate Change for
Sustainable Development” at the
“National Workshop on Mainstreaming
Climate Change for Sustainable
Development” organized by the IPS in
collaboration with the Ministry of
Environment and Natural Resources
and UNESCO, Sri Lanka Commission
on 19-21 August, Dambulla.

·

Kanchana Wickramasinghe made a
presentation on “Adaptation to Impacts
of Climate Change on Agriculture,
Forestry and Water: Major Gaps and
Key Policy Challenges” at a conference
on “Global Climate Change and its
Impacts on Agriculture”, Forestry and
Water in the Tropics, held in Hotel
Topaz, Kandy, 10 – 11 September.

·

Kanchana Wickramasinghe made a
presentation on “Climate Impacts on
Performance of Agricultural Exports
of Sri Lanka: Analysis Based on the
Tea Sector” at the “Third Annual Research
Forum” of the Sri Lanka Agricultural
Economics Association, on the
2 October, at HARTI, Colombo.

The project was funded by the UNESCO
Participation Programme.
Commons vs. Commons: Managing Scarce
Water Resources in Dry Zone Village Tank
Systems in Sri Lanka
Rising water scarcity has become a major
challenge for dry zone far mers where a
significant share of the population find their
livelihoods under village tank systems. They
represent one of the most vulnerable
community groups in the country. This study
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attempts to identify institutional and policy
solutions that can provide sustainable answers
for the problems faced by the village tank farming
community due to rising scarcity of water in
the face of pending uncertainties relating to climate
change. The study was conducted in the
Anuradhpaura district of the North Central
Province in Sri Lanka, using participatory
methods of focus group discussions and key
informant inter views and secondary sources.
The study reveals that physical scarcity is only
one aspect of the problem and it is closely
involved with the more contentious issue of
institutional limitations. Findings of the study
sug gest that temporal scarcity of water and
associated problems of managing local resources
have been the major challenge that shaped the
evolution of local farming systems and water
management strategies. Traditional systems that
evolved to overcome this challenge had a strong
arrangement of common property resources which
was goverened by the local institutions and
social customs. Recent changes of popualtion
growth, government policies, commercialization
of local economies and modernization of
agriculture technolog y radically altered the
traditional system favouring a privately oriented,
resource intensive commercial farming system.
The collapse of governance over local resources,
especially upland component of the farming
system led to major environmental problems
affecting local water resources. This situation
demands strategies that include technical, institutional
and policy inter ventions applied over the
integrated system of local resources.
Implementation of technical solutions has to be
facilitated by the modified system of local
institutional arrangements spearheaded by farmer
organizations, which need to be strengthend
by appropriate policy measures.
·

Athula Senaratne presented the findings
of the study at the 31st Bi-annual
Research Workshop organized by
Economy
and
Environment

Environmental Economic Policy (Contd)
Programme for South East Asia
(EEPSEA) at Ngoc Lan Hotel, Dalat,
Vietnam on 25-29 May.
·

Based on the findings of the study,
he made a presentation on ‘Climate
Change, Local Institutions and
Adaptation Experience: The Village
Tank Far ming Community in Dry
Zone Sri Lanka’ at the Water and Food
Conference of International Water
Management Institute (IWMI),
9-11 June.

The project was funded by the EEPSEA/IDRC.
Green Accounting System for Sri Lanka: An
Assessment of the Current Situation and
Proposal for the Establishment of Green
Accounting System for Sri Lanka
Despite the fact that natural environment
plays a number of important roles in the economy,
the conventional System of National Accounts
(SNA), which plays a key role in formulating
economic policies, has a tendency to underestimate
the contribution of the environment as well as
the damages/losses inflicted by economic
activities on the environment. The Ministry of
Environment and Natural Resources, in the
process of initiating a green accounting
framework for Sri Lanka, commissioned the IPS
to undertake an assessment of the current situation
and draft a proposal for establishing a green
accounting system in Sri Lanka. The objectives
include a review of the available literature, a
preliminary assessment of existing data systems
in agencies that are responsible for the management
of environment and natural resources, developing
a suitable green accounting framework for
Sri Lanka and drafting a proposal for implementation.
The final report of the study presents a green
accounting framework for Sri Lanka based on
three criteria, namely; priorities of the
environmental sector from a macro perspective,
situation of the existing SNA and the feasibility

of green accounting subject to data
availability. Athula Senaratne ser ved as a
panelist in the “National Symposium on Green
Economy - the Way Forward” organized by
the Ministry of Environment and Natural Resource
at the Central Environmental Authority,
27 March.
He also made a presentation on “Green Accounting
System for Sri Lanka” at the “Water and Food
Conference” of the International Water
Management Institute (IWMI), 9-11 June.

Ecotourism
for
Sustainable
Forest
Management in Sri Lanka
Forest-based ecotourism can be used as a vital
tool for sustainable management of forest
resources. Sri Lanka possesses an enormous
potential for the development of forest-based
ecotourism. This study examined the main
problems and issues that need policy attention
in developing forest-based ecotourism in Sri Lanka.
It makes an attempt to identify the existing
management approaches of forest-based
ecotourism, their strengths and weaknesses
and to review relevant policies and legislations
with the view of recognizing existing policy
gaps. Based on the findings, it presents key
policy implications and recommendations
for promoting ecotourism as a sustainable tool for
forest management in Sri Lanka. The study
recommends establishing a mechanism for
coordination among tourism agencies and
environmental agencies, assignment of clear roles
for relevant stakeholders, elimination of gaps in
the present policy and legal framework,
enhancing private sector participation in
forest-based ecotourism, preparation of a database
on potential forest sites and other natural sites
which can be developed as ecotourism sites,
and establishment of a certification programme
of ecotourism businesses.
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Kanchana Wickramasinghe presented the findings
of the study at the “Asia-Pacific Regional
Ecotourism Conference 2009”, held at Galle Face
Hotel, Colombo, 7- 8 May.
Economy and Environment Profile in Sri Lanka:
An Overview of Physical Resource Situation,
Policy and Institutions
Economic systems are usually portrayed by
inter-relationship between economic agents,
factors of production, transfers/exchange
among economic agents and overall
productive outcome of these interactions.
However, economic systems do not operate
in isolation. Among others ‘life support services’
are crucial for the survival of economic agents
and environmental resources are necessary for
production process as inputs. Moreover, it
is the environment which absorbs the waste
material created in the production process. Thus,
the environment perfor ms the ‘source’ and
‘sink’ functions to the economic system,
thereby establishing a close and mutual
input-output linkage between the economy
and the environment.
The “Economy and Environment Profile in
Sri Lanka” is a macro level analysis that
attempts to identify the linkage between
the economic system and the environment
in Sri Lanka. It is based on available secondary
data from various sources on economic
parameters and environmental resources.
Initially the work will focus on identifying the
existing resource and energy base and its use
by way of its distribution among different
sectors in the economy. Alternatively, the disposal
of waste to the environment by the respective
sectors will also be analyzed. This work
eventually aims at constructing a model which
relates the macro economy to environment
in Sri Lanka, thereby trying to make predictions
as to the sensitivity of the economy to
environmental changes and vice versa.
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Other Activities
Athula Senaratne served in the Working Group
on National Standard for Forest Stewardship Council
(FSC) Certification at the Sri Lanka Standard
Institute (SLSI) for developing a national standard
for forests certification.
In addition to the above, the Unit staff has also
participated and made presentations at a
number of events, including the following:
Asha Gunawardena,
· Made a presentation on “Post tsunami
livelihood interventions on Sri Lanka’s
fishery sector: impacts on distribution and
environment” at the regional workshop on
“Disaster risk management: Sharing
experiences and lessons learned” held at
Cinnamon Lodge, Habarana, 26-29 April.
· Made a presentation on the fourth progress
of the research project on “Post Tsunami
Coastal Fishery Issues in Sri Lanka” at the
“Eighteenth Biannual Research and Training
Workshop” held at Dolphin Hotel,
Negombo, 29-3 July.
· Presented the draft manuscript of the
research project on “Targeting and allocation
of Post Tsunami Aid in Fishery Sector in Sri
Lanka” at the “19th Biannual Research &
Training Workshop” Pokhara, Nepal, 7-12
December.
Kanchana Wickramasinghe,
· Made a presentation on “Economics of
Managing Invasive Alien Species” at the
“National Symposium on Invasive Alien
Species”, held at Browns Beach Hotel,
Negombo, 21-22 May.
· Made a presentation on “Community
Forestry under Conditions of Low Forest
Dependence: Experience from Dry and
Intermediate Zones of Sri Lanka”, at the
“Community Forestry International
Workshop” held in Pokhara, Nepal,
15-18 September.

Environmental Economic Policy (Contd)
· Nethmini Perera made a presentation
on “Financing Sustainable Development in
Sri Lanka” at the “Third Annual Research
Forum of the Sri Lanka Agricultural
Economics Association”, at HARTI,
Colombo, 2 October.
Publications
· Gunawardena A. and K. Wickramasinghe
(2009) Social and Economic Impacts of
Resettlement on Tsunami Affected
Coastal Fishery Households in Sri Lanka
. In Fernando P., Fernando K. and M.
Kumarasir (ed). Forced to move -Involuntary
Displacement and Resettlement: Policy and
Practice, 8th Annual Symposium, Centre for
Poverty
Analysis
(CEPA),
Sri Lanka.
· Piumi B.A. I, A. Gunawardena and S.N.

Dissanayake
(2009).
Impact
of
prohibition of polythene products which
is less than 20 microns in
thickness, in supermarkets in Sri Lanka,
Abstracts of Final Year Research-2008,
Vol 3, Faculty of Agriculture, Rajarata
University of Sri Lanka.
· Wickramasinghe, K., P. Steele, A. Dawson D.
Dhar maratne, A. Gunawardena, L.
Senarathna, D. de Silva, K. Wijayaweera, M.
Eddleston, F. Konradsen, 2009, “Cost to
Government Health-Care Ser vices of
Treating Acute Self-Poisonings in a Rural
District in Sri Lanka”, Bulletin of the
World Health Organization, 2009; Vol. 87,
No.3, 180-185.
Research Personnel: Athula Seneratne, Asha
Gunawardena, Kanchana Wickramasinghe and
Nethmini Perera.

The IPS in collaboration with
the Ministry of Environment
and Natural Resources,
and Sri Lanka National
Commission for UNESCO
organized a workshop on
‘Mainstreaming Climate
Change for Sustainable
Development in
Sri Lanka: Drafting a
Strategic Plan to Coordinate
National Action’, at Hotel
Amaya Lake, Dambulla,
19 – 21 August.

IPS launched a new
publication on climate
change titled
‘Mainstreaming Climate
Change for Sustainable
Development: Towards a
National Agenda for
Action’, the Ministry of
Environment and Natural
Resources, 14 December.
The report was handed
over to the Hon. Patali
Champika Ranawaka.
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Health Economic Policy
G. D. Dayaratne, BA (Peradeniya)
Manager of the Health Economic Policy Unit

IPS Health Economic Policy advocates that
health system research need to give more
thought to how the success of health systems
strengthening can be accessed. The challenge is
to hold health systems accountable for
performance, but without resorting to narrow
targets that can distort behavior .Drawing on the
frame work proposed in Health Master Plan,
IPS Health Economic Policy views that
strengthening as being directed towards the
ability of the entire system to collect, pool, and
spend the necessary finances to become
sustainable and equitable, to deliver effective,
appropriate and equitable care. In this
context IPS Health Economic Policy Unit
is focusing towards to improve national
health policy through relevant, timely,
independent, and quality research base
analysis and policy advice to policy makers in
the areas of national health policy within
the frame work of the institute’s overall mission.

Highlights
Sri Lanka National Health Account
IPS completed and published the National
Health Accounts for the 2005-2008 which was
the fourth series of National Health Account
exercise. Preliminary estimates for 2008
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health expenditure indicates that Rs.178.9 billion
has been spent in providing health care in
2008 with public spending of 43 per cent and
balance 57 per cent by private sources. IPS
continues to function as the hub for
compiling Sri Lanka National Health Account
which provides data for WHO and Ministry
of Health Care and Nutrition and other
agencies The result of the study contained
the estimate of total health expenditure
by source, functions and by provider, and also
disaggregated by public and private sources.
IPS Health Economics Policy Unit is involved
in the revision of System of Health Account
(SHA 1.0) as a member of the regional expert
group on the initiative of OECD and WHO.
Revised SHA 2.0 answers basic questions
about the size and structure of flows of
health care services and goods and the
corresponding financial flows between
individuals, providers, and financial agents.
The proposed expanded system adds additional
aspects by including capital for mation,
exports, financing sources, human resources,
intermediate consumption, research, cost of
illness accounts and non-monetary health data.

Health Economic Policy (Contd)
As a supplement to SLNHA, IPS routinely
carried out Private Hospital, Nursing Homes,
Estate Hospital and Co-operative hospital
surveys annually.
Sri Lanka Millennium Development Goals
Second Report
With the initiative of the National Council
for Economic Development (NCED), the
Health Economics Policy Unit together
with the Poverty and Social Welfare Unit
completed the Second Millennium Development
Goals Report for Sri Lanka. The study
revealed that Sri Lanka has already attained
or is on track to attain the MDGs related to education
and health - universal primary enrolment,
low infant and under-five mortality rates
and gender parity.
The global strategies that each programme
proposed to address MDG challenges have
several elements in common; for example, the
strong dependency on human resources; the need
for strong surveillance and monitoring systems;
the requirement of accessible and affordable
drug supply; the focus on prevention; and the
need for programmes for particular target
groups. From a Sri Lanka context, the actual
implementation of these strategies faces several
constraints spanning a range from financial
constraints, through to managerial and
organizational weaknesses.
Sri Lanka’s MDGs main Human Resources in
Health constraints to deliver priority
health interventions are:
· Inadequate number of health staff at
primary level;
· Uneven distribution of health workers
at different level;
· High attrition and low replacement rate;
· Poor policies and practices for human
resource development;
· Weak
supportive
super vision;

· Lack of integration with the private
sector;
· Poor access to information and
knowledge resources.

A Review of State of the Sri Lanka Alcohol
Industry and Governing Policies
When studying the present status of the
alcohol industry in recent years, there have
been a number of developments relevant to
the alcohol policy arena. It could be seen that
greatest public support is typically granted
to policy measures that are not seen as intrusive
to the moderate or occasional drinkers and
do not penalize the alcohol industry.
General public are less supportive of
restrictive policies where access measures are
more intrusive and more supportive of such
policies where the level of access controls are
relatively lower.
In this study we discuss that the successive
government’s attitudes towards alcohol,
and its religious sensitivities, together with
the ambivalent position experiencing, which
created a disjointed national approach to the
sur vival of the legitimate industry while
government continues to have a strong
interest in alcohol tax revenues. In 2007, alcohol
excise duties contributed around Rs. 24 billion. Under
this background the study aimed at formulating
of a set of guiding principles for future policy
formulation. This would perhaps take the form
of finding answers to the question of what
principle should guide policies directed at
anti-competitiveness, nature and effectiveness
of taxation measures to curb illicit alcohol use,
measures to influence drinking habit to shift
from more harmful to less har mful, liquor
advertising, location and liquor sale outlet, existence
of illegal alcohol and law enforcement etc.
Alcohol misuse is now second only to tobacco
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Health Economic Policy (Contd)
as a preventable cause of death and hospitalization
in most countries. Some sub-populations in
Sri Lanka too are at particular risk of alcohol-related
harm. These include the low income, unemployed
or partially employed rural and urban working
population who are mainly addicted to consuming
of illicitly brewed alcohol. In Sri Lanka there
had been no national alcohol policy except
for ad hoc strategies introduced with the idea of
long-term prudent objectives. In this regard, it is
very much relevant to quote here the view
of a stakeholder interviewed; “The successive
Governments of Sri Lanka had been following
a duplicitous policy with respect to alcohol.
While the Government has made it a major source
of revenue and has been raising the excise duty
rates on alcohol to prohibitively high levels
and continues to depend on it to finance its
expenditure, it is treated as a sin industry
placing all kinds of obstacles and restrictions
affecting its smooth functioning. Also, whilst
decrying it in public, alcohol is being consumed
at the highest levels and is being ser ved at
official functions”.
It is in this context, his study will discusses a
range of options, and analyze their effectiveness
in relation to reducing the misconception on
legal alcohol while envisaging a vigorous
and concerted effort to eradicate illegal and
illicit alcohol making.
WHO Foodborne Diseases Stakeholder Meeting
2009 - Bridging the Research-Policy Gap in Food
Safety - Geneva, Switzerland, 29-30 October
Stakeholders representing the countries with
food borne diseases and issues of food safety,
gathered in WHO, Geneva during a two day
meeting from 29 -30 October to discuss
“Bridging the gap” between research and
policy making on WHO initiative to estimate
the “Global Burden of Foodborne Diseases”. It
was the highlight of the 3 rd annual meeting
of
the “Foodborne Diseases Burden
Epidemiology Reference Group (FERG)” and
40

I P S

A N N U A L

R E P O R T

2 0 0 9

IPS actively participated and contributed to
the discussion.
Objectives of this two-day high-level
meeting included:
1 Updating the stakeholders on the
initiative and its progress to date.
2

Presenting the first preliminary
foodborne disease burden results
generated
by
the
Initiative.

3

Sharing knowledge and innovative ideas
on how to bridge the research-policy
gap.

The discussion was more focused on:
· diarrhoeal disease mortality in
persons older than 5 years which may
have been underestimated by
almost 1 million people a year in two
regions of the world alone,
·

approximately 30,000 deaths a year
from dog tapeworm, and

·

a rate of 1-2% of peanut allergens in
industrialized countries.

At the Stakeholders’ workshop, the IPS highlighted
that Sri Lanka’s food safety and hygiene
activities through the Food Control Administration
Unit of Ministry of Health are aimed at ensuring the
availability of safe food to the consumers. The main
Food law is the Food Act no 26 of 1980 as amended
by the food (Amendment) Act no 21 of 1991. Action
has been initiated to further amend this act to suit the
current requirement and to rectify shortcomings
experienced during implementation. After
reviewing the draft regulation, the following regulation
has been published. i.e., Bottled or Packaged Water
Regulation, Iodized of Salt Regulation, Irradiation
Regulations, Control of Import, Sale and
Labeling
of
GM
Food
regulations.

Health Economic Policy (Contd)
Publications
·

·

·

Millennium Development Goals Country
Report 2008/2009 - IPS Publication.
Madurawala S., 2009, “Labour Force
Participation of Women in Child
Bearing Ages”, Sri Lanka Journal
of Population Studies, Volume 11(1).

The State of the Sri Lankan Alcohol Industry
and Government Policies - IPS Publication
(forthcoming).

Research Personnel: G.D.Dayaratne, Sunimalee
Madurawela
and
Nethmini
Perera.

Highlight from the
“Foodborne Disease
Stakeholder Event”,
in WHO, Geneva,
Switzerland,
29-30 October.

Participants at the “2nd
Regional Consultation
on Revision of Health
Account Manual”,
Seoul, Korea, 10-12
May.
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Links
The IPS has placed considerable value in
developing research linkages both locally and
internationally. In this respect, the Institute has
established formal links with a number of

research organizations from around the world
and developed working relationships with
researchers, and research organizations through
its collaborative work.

Collaborative Partnerships
The IPS has developed collaborative partnerships with many regional and
international partners. Following are some of the institutions that IPS has been
and is currently working closely during the years.
·
·
·
·
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South Asia Network of Economic Research Institutes (SANEI),
India
Research and Information System for Developing Countries (RIS),
India
Indian Council for Research in International Economic Relations
(ICRIER), India
South Asia Watch on Trade, Economics, and Environment
(SAWTEE), Nepal

·
·

International Development Research Centre (IDRC), Canada
Centre on Regulation and Competition (CRC), University of
Manchester, U.K.

·

Consumer Unity & Trust Society, Jaipur, India

·

Coalition for Action on South Asian Cooperation (CASAC), India

·

Indian Council for South Asian Cooperation (ICCSAC), India

·
·

Centre for Policy Dialog (CPD), Bangladesh
Institute of South Asian Studies(ISAS), National University of
Singapore
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Formal Links
·

South Asia Centre for Policy Studies (SACEPS), Nepal

·
·

SAARC Network on Global Financial and Economic Issues, Nepal
The Indian Rim Association for Regional Cooperation (IOR-ARC),
India

·

The Poverty and Economic Policy (PEP) Research Network, Canada

·

Asia-Pacific Research and Training Network on Trade (ARTNeT),
Thailand
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IPS Support Services
Finance and Administration Unit

January onwards. The Institute thereby managed to
show a healthy financial surplus in year 2009.

The Department of Administration and Finance
comprising of five units, Administration, Financial
Operations, Human Resources, Maintenance
Operations and Procurement Services, provide
essential internal services to each of the Research Units
in IPS.
The year 2009 has been extremely challenging for the
Administration and Finance team. The support
services required for the construction of the new
building continued to be a priority. The timeline as
per the original agreement between the Government
of The Netherlands and the IPS, dated 30 May 2006,
was extended on a budget neutral basis to 30 June
2009, by way of an amendment to the agreement.
All attempts were made to expedite the completion
of the building. The Unit successfully met the demands
required during the final stages of construction. The
Administration Officer designated the Project
Manager for the new building project worked fulltime on the project. The Maintenance Officer was
also fully involved in the project during the latter part
of the year. Increased support was required by the
finance team with the increased volume in payments
and reporting.
The Institute recorded a 33 per cent increase in project
income compared to the previous year. With the
government relaxing monetary policy, the year 2009
saw a drop in the interest rates offered for government
securities, with the 1 year Treasury bill rate dropping
from 19 per cent to 9 per cent over a period of 12
months in the year 2009. As a result of the cautious
but active and dynamic investment management
strategy adopted, backed by timely reaction to market
changes, and negotiations with financial institutions,
the Institute was able to achieve a healthy growth of
9 per cent and 17 per cent for the IPS Reserves and
the Endowment Fund, respectively. The fact that the
Institute was able to achieve very healthy yields during
2009 is noteworthy as it was done in the midst of a
time in which both short-term and long-term interest
rates came down drastically from the month of
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Staff:
Dhanuja David who served in the capacity of
Accountant for over seven years left the Institute in
November 2009 to migrate overseas. Whilst wishing
her the best the Unit welcomes her replacement Inoshi
Jayathilake who took over the duties as Accountant
during the latter part of the year.
Personnel: Iloka Wickremasinghe, G. L. B.
Pooliyadda, Inoshi Jayathilake, K. A. R. T. Wijekoon,
Nirmala Meegama, Sharmini De Silva, Deepika
Nawawickrama and Urmila Jayasekera.

Library
Mission
“To identify, investigate, define and meet the
information needs of the Institute’s research staff in
support of the research and administrative functions
of the Institute and efficiently provide access to quality
information resources, irrespective of format and
location, and facilitate information transfer using the
best of traditional and innovative technologies”.
Introduction
This is an exciting and challenging era for information
professionals because it is an era in which new
knowledge is being generated at a tremendous rate.
The rapid development of technolog y and
convergence has allowed information to flow more
freely than ever before. Within this environment, the
library plans its operations and enhances its capability
to respond to the information needs of researchers.
Over the years, the library has made significant
progress in improving its processes, services and
facilities. The library is committed to achieving the
highest standards in the provision of information
resources and services that advance the Institute’s
research.

IPS Support Services (Contd)
Despite the economic recession, in 2009 the library
managed to continue with its existing subscriptions,
increase its acquisitions, maintain other infrastructure
facilities and provide staff training. Upgrading the
library’s physical facilities was one of our highest
priorities. At the end of 2009, the library was able to
finalise this upgrading process at the newly constructed
IPS headquarters. Therefore, 2009 has been a year
of
achievement
for
the
library.
Collection Development
The continuing growth of the ‘information explosion’
has increased the need to acquire new resources both
in electronic and traditional formats. Currently, the
collection consists of about 10,822 volumes of books,
5,467 pamphlets and 69 titles of Sri Lankan and
international journals which are relevant to the
Institute’s research programme. A considerable
amount of publications and documents were also
added to the repository, which the library maintains
on Sri Lankan economic and sectoral policy. Over
the years, the library has developed an excellent
exchange programme with various national, regional
and international organizations. Thanks to this
programme, the library obtained a large number of
publications as exchanges and gifts.

Nos.
25000
20000
15000

Electronic Databases
Although the costs of databases have exceeded
the general inflation rate, the library continued
its subscription to the JSTOR database. In addition
to this, since 2002 the library provided access to
several on-line full-text journal databases with
the generous support of International Network
for the Availability of Scientific Publications (INASP)
and Programme for the Enhancement of
Research Infor mation (PERI) which is a
programme funded by SAREC. This programme
came to an end in December 2009, presenting
a great challenge to Sri Lankan libraries which
participated in the INASP/PERI programme.
The library with all the other participating
libraries is currently engaged in accessing
the possibilities of formulating a national
level consortium to address this issue.

Enhancing Services
The library staff continues to work hard to
provide researchers with the right information
whenever they need it in the format they
require. The web-based ser vices introduced
through the library’s Intranet are functioning
smoothly with continuous updates. The Intranet
provides not only quick and
easy access to the
Collection Development 1992-2009
library catalogue, electronic
databases,
and
full-text
newspaper
clippings but also to
reference material such
as
indexes
and
bibliographies.

10000
5000
0

Books

Year

Pamphlets
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visited the library. Besides, the library handled a
great number of document delivery and inter-library
loan services and responded to an enormous number
of queries via telephone, fax, and e-mail.
Library Committee
The Library Committee which plays an advisory role
assists the Librarian in setting overall library policy and
in defining broad guidelines for the further
development of the IPS library. The Committee
provides an efficient avenue to channel requests for
acquisition of new materials, informs the Librarian of
the priority needs of the researchers, and sets the
direction for the IPS library within the context of the
Institute’s overall goals.
Achievements
Premila Gamage, Librarian, was awarded the
Fellowship by the Sri Lanka Library Association. Ms.
Gamage continued to serve in the Advisory Committee
of Access to Learning Award, Bill and Melinda Gates

Foundation, Governing Board of International
Federation of Library Associations and
Institutions (IFLA), Division for Regional Activities
of IFLA and Regional Standing Committee of
Asia and Oceania Section of IFLA. She was also
appointed to the Editorial Advisory Board of
the “Journal of Information Development” which
is published by Sage Publications, UK.
In an advisory capacity, she participated in a
number of national and international
groupings and meetings during 2009.
·

Advisory Committee Meeting, Access to
Learning Award, Bill and Melinda Gates
Foundation, 26-27 January, Seattle, USA

·

Regional Workshop on Library Advocacy
and Policy Development, 12-13 February,
Colombo, Sri Lanka

Librarian, Premila Gamage, with the other participants at the IFLA Pilot Workshop
on Building Strong Library Associations, November, Singapore.
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IPS Support Services (Contd)
·

Mid-term Meeting of Regional Standing
Committee of Asia and Oceania, IFLA,
16-17 February, Bangkok, Thailand

·

Governing Board Meeting, IFLA, 20-25
April, The Hague, The Netherlands

·

World Library and Information Congress
and the 75th IFLA General Conference and
Council, 23-27 August, Milan, Italy

Publications and
Communications Unit
The Publications and Communications Unit
(PCU) of IPS is the centre of its information
dissemination. The responsibilities of the PCU
include the dissemination of IPS research by:
·
·

·

IFLA Pilot Workshop on Building
Strong
Library
Associations,
9-13
November,
Singapore.

·
·

Chamari Yapa, Assistant Librarian was awarded
a scholarship by the Action for Development
through Libraries Programme (ALP) to
follow one month’s training on ‘digital
collections’ at Victoria University of Wellington,
New Zealand.
Priorities for the Coming Year
Since the library has finalized the upgrading
of the physical facilities at the new IPS
premises, planning and extending library
services to meet the high demand from outsiders
will be key priorities for the coming year.
Although IPS researchers have access to a
substantial amount of scholarly resources
on-line, digital library development is still in
its early stages. Developing and maintaining the
infrastructure necessary to keep up with the
increasing digitization of infor mation is
extremely costly. The library will continue to
deal with challenges such as technological in
adequacy,
helping
staff
develop
the
knowledge and skills they require to keep up
with rapidly changing technolog y, and
addressing issues of intellectual property
and copyright.
Personnel: Premila Gamage, Dilrukshi Ariyaratna,
Chamari Yapa and Gayani Bentotage.

Producing and disseminating IPS
publications
Organizing local and international
conferences, seminars, and workshops
Implementing corporate communication
and promotional activities
Designing and development of content
for the Institute’s public website.

The PCU also provides promotional assistance
to the research staff to exploit their capabilities
and research work in the electronic and print media.
PCU focuses on effective marketing of the Institute’s
research publications. Marketing activities are
carried out mainly at the IPS premises and
through selected dealers island-wide. Overall
monitoring of the publications at dealers,
necessary follow-ups are also carried out by
the PCU staff. The Unit continues to enhance
its ser vices to ensure wider accessibility and
acceptance of IPS publications, both locally
and internationally.
As the local publishing market becomes more
competitive, it is important that the Institute
constantly improves its publishing and
marketing strategy. With this in mind, an overall
marketing strategy will be developed to enhance
the image of the Institute. In addition, the IPS
PCU mission and goals will be introduced by
the Publications team and steps will be taken to
ensure the effective implementation in order to
achieve the objectives set out.
IPS Publications
During 2009, the PCU brought out a range of
publications on topical issues ranging from
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Mainstreaming Climate Change for Sustainable
Development in Sri Lanka: Towards a National
Agenda for Action and Ecotourism for Sustainable
Forest
Management
in
Sri
Lanka.

trade facilitation issues to climate change.
Trade in Services in South Asia: Opportunities
and Risks of Liberalization, Two issues of South
Asia Economic Journal (Vol-10 No-01), Gaining
Competitive Advantage through the Protection
of Geographical Indications: An Analysis of the
Tea, Sapphires and Cinnamon Industries of
Sri Lanka, The Impact of Information Technology
(IT) in Trade Facilitation on Small and Medium
Enterprises (SMEs) in Sri Lanka, International
Migration Outlook 2008, IPS Annual Report
2008, Sri Lanka State of the Economy – 2009,

Publications Sales
Despite the prevailing economic conditions, 2009 had
a total sales turnover of Rs.740, 797.00.
More active outlets were identified which
made a significant contribution to sales.
The PCU continues to seek wider outreach
of IPS publications through various channels.
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IPS Support Services (Contd)
Conferences, Workshops and Book Launches
IPS organized five major international conferences
of which two conferences saw the utilization of
Video Conferencing facilities to enable participation
from across the world. In addition to this, national
level workshops and two Book Launches were also
organized.
Seminar on “Global Economic Crisis and Sri Lanka”,
Taj Samudra Hotel, Colombo, 18 February.
World Development Report 2009 - Reshaping
Economic Geography: Conference on “Implications
for Sri Lanka”, Galadari Hotel, Colombo, 18 March.
International Conference on “Broadening Economic
Integration in South Asia: Incorporating Services
Liberalization at a Time of Global Economic Crisis”,
Taj Samudra Hotel, Colombo, 30-31 March.
International Conference on “Migration, Remittances
and Development Nexus in South Asia”, Taj Samudra
Hotel, Colombo, 4-5 May.
Conference on “Protecting the Poor in Sri Lanka: The
Role of Safety Nets during Crises and Beyond”,
Ceylon Continental Hotel, Colombo, 24 June.
Workshop on “Mainstreaming Climate Change for
Sustainable Development in Sri Lanka: Drafting a
Strategic Plan to Coordinate National Action”, Hotel
Amaya Lake, Dambulla, 19-21 August.
Workshop on “Brainstorming Session on the
proposed South Asia Migration Commission
(SAMC)”, Cinnamon Lakeside, Colombo, 27
November.
“International Migration Outlook 2008” at Hotel
Galadari, Colombo, 16 October.
“Mainstreaming Climate Change for Sustainable
Development: Towards a National Agenda for
Action” at the Ministry of Environment and National
Resources, Battaramulla, 14 December.

Web
The PCU continued to provide content management
services for the IPS public web, www.ips.lk. The year
2009 also saw the introduction of the IPS blog.
‘Talking Economics’ - http://ipslk.blogspot.com
Moving Forward
The primary medium term goal of the Publications
and Communications Unit is to enhance the
dissemination of IPS research by engaging a broader
audience through;
i) Re-packaging IPS academic research into
more accessible forms
ii) Utilizing alternative forms of media
The objective of these measures is to enhance the
public image of the Institute and to help the Institute
contribute more effectively to public debate on
contemporary economic issues.
At present, the primary avenues of communicating
IPS research is through the regular publications,
conferences, website, newspaper reports, and TV
interviews.
It is important to engage audio visual media to a
greater extent, and the PCU will explore options such
as TV documentaries and regular panel discussions.
In order to reach a wider audience, it is essential to
engage the media in local languages, and this avenue
will also be explored to a greater extent in the medium
term.
At present, IPS communications utilize the internet
through the formal website with the blog. However,
the Internet and other IT tools can also be used to a
greater extent to project the Institute’s public image
by the dissemination of e-brochures and audio-visual
guides to the Institute and its work. The PCU in
conjunction with the research staff will explore such
options in the short-term and medium term.
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Through such activities, the PCU endeavours to more
effectively engage the general public, students,
international networks and the diaspora.
The PCU will also explore new ways of engaging
the key stakeholders of IPS, including the government,
private sector and international development agencies.
Regular review meetings to discuss and obtain
feedback on contemporary IPS work and more
informal round table discussions with key stakeholders
are among the measures that will be looked into by
the PCU in consultation with research staff.
Personnel: Char maine Wijesinghe, Amesh
Thennakoon, D.D.M. Waidyasekera, Asuntha Paul,
Veronica Jacob and Sharmini De Silva.

Information Systems Unit
The Information Systems Unit (ISU) of the IPS
concentrates its activities on the core areas of:
a) Software, hardware, networking and IT
infrastructure management;
b) Web development, maintenance and
information dissemination; and
c) Database development, maintenance and
management, in supporting the Institute to
remain competitive as a regional centre of
excellence.
Computing Facilities and Resources
All the IPS staff members are provided with personal
computers operating on a Windows environment
along with relevant software. The two buildings
occupied by the IPS are networked and interlinked
via an underground optic fiber cable. The IPS local
area network (LAN) plays a key role in the Institutions’
IT infrastructure, over which a host of facilities are
made available to the staff members. They include
Secure Broadband Internet access, individual emails
accounts, network printing, information sharing and
dissemination within the Institute, etc.
IPS users also have access to institutional lap-tops,
USB drives, digital voice re-corders, and other related
equipment for conference use, field visits, overseas
travel, and other project related work.
All centralized IT services are facilitated through an
array of servers located in a dedicated server room
powered by an independent online Uninterrupted
Power Supply system. These servers run all centralized
applications and services such as the IPS e-mail system,
file sharing and Microsoft Active Directory Services,
IPS databases, finNGO, the IPS accounting system,
and IPS corporate web. The back end facilities for
the IPS public web: www.ips.lk and a host of other
applications are available round the clock. Data
Backup facilities are made available to the staff. The
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IPS Support Services (Contd)
ISU maintains the above facilities and the IT
infrastructure and also carry out hardware, software
and network trouble shooting and application
software support to the staff.
In early 2009, an Anti-Spam solution was
implemented on the perimeter of the IPS LAN, in
order to provide better and improved email security
to the IPS users.

CLIMATEnet : The web site developed by the IPS – ISU for the Climate change
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IPS Support Services (Contd)
IPS Public Web
IPS public web ( www.ips.lk ) now consists of
around 600 plus web pages and many
other downloadable files including around
500 plus PDF downloads, and is the focal
point for the latest details of IPS research and
findings, its latest (and archived) publications
as well as IPS news and other related
information. The web site is
designed,
developed
and
maintained by the IPS ISU.

Talking Economics: The Blog of IPS
2009 saw the launch of the IPS Blog (Web
Log),
titled
Talking
Economics
[www.talkingeconomics.ips.lk]. The blog was
aimed at creating awareness and fostering
an online virtual community to discuss
issues related to current affairs related to
economic policy research with academic rigour.

IPS web site has seen a
significant improvement in its access
rate since its inception in 2003, where
the IPS commenced developing its
web site in-house. During 2009, the
IPS
showed
an increased hit rate, where
the web attracted around
170,000 hits per month and
also disseminated closer to
5 Gigabytes of data/information
every month.
CLIMATEnet : The web solution
for the Climate Change
Policy Network
The ISU also possess the
ability to provide web development/
information dissemination services
and solutions customized to
the requirements of various
research projects undertaken and
other
related
activities.
The ISU web team developed
the complete web solution
for the Climate Change Policy
Network, conducted by the
Environmental
Economics
Unit of IPS. The solution was
developed in August. The
launch of the web was planned
for 2010.
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IPS Support Services (Contd)
The content was developed by the IPS research
staff and the technical support was provided
by the IPS – ISU in developing and maintaining
the blog.
IPS Corporate Web
The IPS corporate web, accessible only within
the IPS LAN, is the Institute’s key knowledge
management platform, integrating existing online
facilities such as the Library catalogue and the
newly
developed
Economic
Research
Data and Databases section and providing a
platfor m to host research information, etc.,
online and updated. The Data section of this
corporate web has a vast collection of
economic research data and databases accessible
to staff members round the clock in a
comprehensive,
user
friendly,
and
a
secure manner.

as well as financial accounting packages are
also a part of the IPS software collection.
Conferencing Facilities
ISU maintains audio visual equipment
including multimedia projectors, teleconferencing
facilities and other related equipment and
facilitated all workshops, seminars and
conferences organized by the IPS in 2009,
including facilitating video conferencing for
several conferences held.
Personnel: Haren Kodagoda, Nandaka
Pothuwewa, Nuwan Kahandawala Arachchi,
Nalaka Liyanapathirana.

Data and Databases
The vast range of economic research data bases
and data sets maintained by the ISU (such as
macroeconomic data, trade data and agriculture
data obtained from various government
departments, NGOs and other relevant
organizations as well as primary data collected by the
IPS) that are necessary for the Institute’s
research activities, is continuously updated.
Most of these data sets were updated by
the database team during 2009. Data base
analysis and development, data entry
and processing as well as questionnaire/survey
designing based on the needs of research
projects were also handled by the ISU.
Software
A range of econometric, statistical, mathematical
and related software packages are made
available
to
the
researchers
along
with installation, usage and maintenance
support by the ISU. Several training sessions
were conducted by the ISU to various staff
members in this regard. A collection of operating
systems, desktop publication applications
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Human Resources Training and
Development
In order to strengthen the knowledge and skills of
research staff, participation at important training
programmes/seminars are actively encouraged. In
2008, IPS research staff attended the following
programmes:
·

·

·

·

Public lecture on “Financial Crisis and the
Historical Experience of the German
Central Bank” organized by the Central
Bank of Sri Lanka, Centre for Banking
Studies Auditorium, 14 February.
Seminar on “The Economy: Opportunities
and Challenges and Outlook for 2008 and
Beyond” organized by the Federation of
Chambers of Commerce and Industry of
Sri Lanka (FCCISL), Trans Asia Hotel,
Colombo, 28 February.
Public lecture on “State of the Economy
as Reflected in the Central Bank Annual
Report” organized by the Central Bank of
Sri Lanka (CBSL), CBSL Auditorium, 08
April.
International conference on “Central
Banking and Financial Markets in South
Asia” organized by the Central Bank of
Sri Lanka, Central Bank Building, 22 August.

The Institute at the same time encourages research
staff and support staff to participate in important
external training programmes and seminars to acquire
and strengthen their knowledge and skills. During
the year, IPS staff members undertook/attended the
following training programmes.

Research Staff
Priyanka Jayawardena
· Following Masters Degree in Economics
at the University of Colombo.
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Asha Gunawardana
· Attended Training on “Data Analysis”,
University of Namur, Belgium, 5 February
- 8 March.
·

Participated at the “Eighteenth
Biannual Research and Training
Workshop”, organized by (SANDEE),
Negombo, 29 June - 3 July.

·

Particpated at the “Nineteenth Biannual
Research and Training Workshop”,
Pokhara, Nepal, 7-12 December.

·

Attended a Training course on “Limited
Dependent Variables”, organized by
SANDEE, Kathmandu, Nepal, 13 -14
December.

Suwendrani Jayaratne
· Attended the FES Fall Academy on,
“Understanding the United Nations”,
New York, USA, 9 -13 November (with
Deshal de Mel).
·

Attended the “National Level Capacity
Building in Trade and Gender:
Training of Trainers” organized by RIS,
Department of Commerce, United
Nations - India, the Commonwealth
Secretariat and the IIFT, New Delhi, India,
28-30 April.

·

Suwendrani Jayaratne and Kanchana
Wickremesinghe
Attended
the
“UNESCAP/WTO
ARTNeT
Capacity Building Workshop for Trade
Research”, Bangkok, Thailand, 22 - 26
June.

Human Resources Training and Development (Contd)
Deshal de Mel and
Suwendrani
Jayaratne attended the FES
Fall Academy on,
“Understanding
the United
Nations”, New
York, USA, 9-13
November.

Kanchana
Wickremasinghe
and Suwendrani
Jayaratne participated in the
“UNESCAP/WTO
ARTNeT Capacity
Building Workshop
for Trade Research”, Bangkok,
Thailand, 22-26
June.

G. D. Dayaratne
· Participated at the “Second Regional
Expert Consultation on Revision of
System Health Account” sponsored by
OECD/WHO and Euro Stat, Seoul,
Seoul, Korea, 6 - 8 May.
·

Participated at the “Foodborne Disease
Stakeholders Event (FERG 3) WHO”
organized by WHO, Geneva, 29 -30
October.

Project” organized by the Project on
Health Promotion and Preventive Care
Measures of Chronic NCDs of the
Ministry of Health Care and Nutrition, at
the Health Education Bureau, Colombo,
7 July.
·

Sunimalee Madurawela
· “Cost Analysis and Health Finance
Seminar for the NCD Prevention
I P S

ARTNeT/RIS Follow-up Workshop on
“Gravity Modelling of Trade
Facilitation and ‘Behind the Border’
Measures Affecting Trade”, organized
by the Economic and Social Commission
for Asia and the Pacific (ESCAP), at the
Indian Habitat Centre (IHC), New Delhi,
India, 21 - 25 September.
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Human Resources Training and Development (Contd)
·

Seminar on “Child Activity Survey
2008/09”, organized by the Department
of Census and Statistics, Colombo, 22
October.

Manoj Thibbotuwawa
· Manoj Thibbotuwawa and Asha
Gunewardana attended the Tenth Annual
Global Development Conference on
“Natural Resources and Development”
organized jointly by the Global
Development Network (GDN) and Arab
Fund for Economic and Social
Development (AFESD) in Kuwait City,
Kuwait, February 3-5.
·

Manoj Thibbotuwawa and Dilhani
Marawila attended the “Eighteenth
Biannual Research and Training
Workshop” organized by SANDEE,
Waikkal, Sri Lanka from 28 June - 3 July.

Athula Senaratne
· Attended in the Training Workshop on
“Science, Economics and Institutions
of Managing and Paying for EcoSystem Services” jointly organized by the
South Asian Network for Development

and Environmental Economists
(SANDEE) and the Economy and
Environment Programme for Southeast
Asia (EEPSEA), Chiang Mai, Thailand, 2129 April.
·

Participated in the “Thirty-first Biannual Research Workshop” organized
by Economy and Environment
Programme for South East Asia
(EEPSEA), Dalat, Vietnam, 25-29 May.

Kanchana Wickramasinghe
· Participated in the “Community
Forestry International Workshop” held
in Pokhara, Nepal, 15 – 18 September.
·

Participated in the “Bazaar of Ideas”, a
side event of the first session of the
Committee on Environment and
Development of UNESCAP, at the
United Nations Conference Centre,
Bangkok, Thailand, 3 -4 December.

Nethmini Perera
· Commenced Master of Arts in
Financial Economics at the University
of Colombo.

Manoj Thibbotuwawa and Asha
Gunewardana attended the Tenth
Annual Global Development
Conference on “Natural Resources
and Development” organized
jointly by the Global Development
Network (GDN) and Arab Fund for
Economic and Social Development
(AFESD) in Kuwait City, Kuwait,
February 3-5.
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Human Resources Training and Development (Contd)
Support Staff
Chamari Yapa
· Followed a one month training programme
on “Digital Collections” at Victoria
University of Wellington, New Zealand,
organized by the Action for Development
through Libraries Programme (ALP), June.

Executive Director was a Key Resource Person in training Government Officials on WTO Rules and Regulations
at a workshop organized by the WTO and National University of Singapore, Singapore from 22-23 July.
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IPS Staff
Research Staff

Tilani Jayawardhana, BA (Peradeniya),
MA (Colombo), CIM (UK), (PhD Candidate,
Colombo)
Research Economist

Dushni Weerakoon, BSc (QUB), MA,
PhD (Manchester)
Deputy Director and Fellow/Head,
Macroeconomic Policy Unit
Nisha Arunatilake, BSc (Univ. of South USA),
MA, PhD (Duke)
Research Fellow/Head, Labour, Employment and
Human Resources Development Policy Unit
Malathy Knight, BA (Swarthmore),
MA (Colombo), PhD Candidate, (Manchester)
Research Fellow/Head, Industry, Public
Enterprise Reform, and Regulatory Policy Unit
Parakrama Samaratunga, BSc (Peradeniya), MSc
(Univ. of Philippines), PhD (La Trobe)
Research Fellow/Head, Agricultural
Economic Policy Unit
Athula Senaratne, BSc (Peradeniya),
MPhil (Peradeniya)
Research Fellow/ Head, Environmental
Economic Policy Unit

Asha Gunawardena, BSc (Peradeniya),
MBA (Moratuwa)
Research Officer
Ruwan Jayathilaka, BA, MEc (Colombo)
MSc (NUS)
Research Officer
Dilhani Marawila, BSc (Peradeniya),
Msc (Peradeniya), PhD Candidate (Sydney)
Research Officer
Priyanka Jayawardena, BSc (Colombo)
Research Officer
Ayodya Galappattige, BSc (Peradeniya),
Msc (Peradeniya)
Research Officer
Manoj Thibbotuwawa, BSc (Peradeniya)
Research Officer

Janaka Wijayasiri, BA (Sussex),
MA (The Hague), PhD Candidate (Monash)
Research Fellow

Anushka Wijesinha, BSc (Hons)
(University College London), MA (Leeds)
Research Officer

Ganga Tilakaratna, BA (Manchester),
MPhil (Cantab), (PhD Candidate, Manchester)
Research Economist/Head, Poverty and
Social Welfare Unit

Kanchana Wickremasinghe,
BSc (Peradeniya), MEc (Colombo)
Research Officer
Roshini Jayaweera, BA (Peradeniya),
MSc (NUS)
Research Officer

Deshal de Mel, BA (Oxon), MSc (LSE)
Research Economist/Head, International
Economic Policy Unit

Sunimalee Madurawela, BA (Colombo)
Research Officer

G.D. Dayaratne, BA (Peradeniya)
Manager, Health Policy Programme

Dilani Hirimuthugodage, BA (Colombo)
Research Assistant
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IPS Staff (Contd)
Suwendrani Jayaratne, BA (Peradeniya)
Research Assistant
Nethmini Perera, BA (Colombo)
Research Assistant
Dharshani Premeratne, BA (Peradeniya)
Research Assistant

Visiting Research Staff
Shelton Wanasinghe, BA (Cey.),
Hon. D. Litt (J’pura)
Senior Visiting Fellow

S.A. Karunaratne, BA (Cey.),
MA (Boston), MA (Warwick)
Senior Visiting Fellow
Wimal Nanayakkara, BA (Cey.),
PG.Dip (Reading, UK)
Senior Visiting Fellow
Project Interns:
Minuri Amarasuriya, Dinusha Wijesekera,
Yolanthika Ellapola, Anouk Obeyesekera,
Sanura C. Wimalasundera, Eshini Ekenayake,
Thareef Marzook, Madubashini Fernando,
Ashani Abeyesekera, Nihara Gunesekera,
Harshi
Hettige,
Nishika
Fonseka.

Wimal Hettiarachchi, BA (Cey.),
DPhil (Oxon)
Senior Visiting Fellow

G.L.B. Pooliyadda was appreciated for his dedicated services to
the IPS and coordinating the
building project, at the IPS
Annual Get-together, Flag and
Whistle Restaurant, Colombo, 18
December.
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IPS Staff (Contd)
Administrative and Support Staff
Iloka Wickremasinghe, FCMA (UK),
FCPA (Australia)
Director Finance & Administration

Gayani Bentotage
Library Assistant

Premila Gamage, BA (Peradeniya), MLS
(Colombo), Dip. Lib. & Doc. Sci. (Kelaniya), Dip.
Writership and Comm. (Sri J’pura), PhD Candidate
(Leeds Metropolitan)
Librarian
Charmaine Wijesinghe,
Head of Publications and Communications

Nirmala Meegama
Secretary
Asuntha Paul
Secretary
Sharmini De Silva
Secretary

Haren H. Kodagoda, BSc
(Colombo), MBA (Moratuwa)
Head of Information Systems

Veronica Jacob
Secretary

Inoshi Jayathilaka, BSc.BAd(Sri J’pura),
FCA, MBA(Sri J’pura), CPA (Australia)
Accountant

Urmila Jayasekera
Receptionist

Nandaka Pothuwewa, BSc
(Kelaniya), Dip. Comp. Sys. Design
(NIBM), CCNA
Manager Information Technology

Nuwan Kahadawala Arachchi
Associate Web Manager
Nalaka Liyanapathirana
Web Developer/ Network Assistant

G.L.B. Pooliyadda
Administrative Officer
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Amesh Thennakoon
Publication Officer

Other Support Staff

K.A.R.T. Wijekoon
Maintenance Officer

G. Dharmasiri
Driver

D.D.M. Waidyasekera, BA (Ceylon)
Editor

A. G. Amarasena
Driver/Office Aide

Dilrukshi Ariyaratne, BA (Kelaniya)
Assistant Librarian

P. U. K. Rajasiri
Driver/Office Aide

Chamari Yapa, BA (Kelaniya)
Assistant Librarian

G. R. Wickremasena
Driver/Office Aide

Deepika Nawawickrama
Administrative Assistant

Ravindra Perera
Office Aide
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IPS Events
Seminars, Conferences,
Workshops, and Book Launches
Seminar on “Global Economic Crisis and
Sri Lanka” Hotel Taj Samudra, Colombo, 18
February

Highlight from the event “The Global Economic Crisis and Sri Lanka”.
The IPS organized a one day seminar entitled, “The
Global Economic Crisis and Sri Lanka” on 18
February, 2009 at the Taj Samudra Hotel, Colombo.
Hon. Dr. Sarath Amunugama, Minister of Public
Administration and Home Affairs, and Deputy
Minister of Finance attended as the Chief
Guest. Executive Director, IPS, made the welcome
and introductory remarks, while Ms. Naoko
Ishii, Country Director, World Bank, made
the opening remarks.
Despite the optimism that has been expressed with
regard to Sri Lanka’s limited exposure to the crisis, it
was made clear that such optimism is misplaced given
the continued evolution of the crisis and the uncertain
economic climate that prevails. In this context,
it is essential that all countries take stock of the

realized and potential impacts that may manifest. The
importance of tailoring solutions to each
country’s specific conditions was highlighted,
emphasizing the inapplicability of “cookie cutter”
solutions based on the response of other
countries. The crisis has also shed light on
windows of opportunity and positives; for
instance, the reduction in commodity prices, the
opportunity and rationale for reform in key
sectors such as fiscal and monetary policy,
factor markets and reforms to safety nets. It
was emphasized that any policy response to the
crisis must distinguish between long-ter m,
short-ter m and medium term measures - all
within a framework of a long-ter m vision
for the country’s economic direction.
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IPS Events (Contd)
Conference on “World Development Report
2009-Reshaping Economic Geography:
Implications for Sri Lanka”, Galadari Hotel,
Colombo, 18 March
IPS and the World Bank Country Office in Sri Lanka,
organized a one day conference on, “World
Development Report 2009 - Reshaping Economic
Geography: Implications for Sri Lanka” on the 18
March, 2009 at the Galadari Hotel, Colombo. Hon.
Sarath Amunugama, Minister of Public
Administration and Home Affairs, and Deputy
Minister of Finance was the Chief Guest. Executive
Director, IPS, made the welcome and introductory
remarks, and Ms. Naoko Ishii, Country Director,
World Bank, made the opening remarks. The World
Development Report (WDR) 2009 was introduced
by Indermit Gill, Team Leader, WDR 2009,
followed by analyses of the report by experts.

The Conference examined Economic Geography
issues from a Sri Lankan perspective. Regional
disparities in economic development are a critical
development issue in Sri Lanka. The country has long
seen economic growth and prosperity concentrated
in the Western Province whilst other provinces
have failed to live up to their potential.
Overall, the sessions examined why production
becomes more concentrated spatially as economies
grow, how economic integration can be used
to promote spatial transformation, re-visit the debates
on urbanization, territorial development, and regional
development. Sessions I and II in particular mapped
and examined in detail the extent, causes and solutions
to regional disparities in development in Sri Lanka,
followed by a discussion on the education sector,
as a case study on this subject.

Saman Kelegama, Executive Director, IPS, delivering the welcome and introductory
speech at the Conference on “World Development Report 2009 — Reshaping Economic
Geography: Implications for Sri Lanka”.
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IPS Events (Contd)
International Conference on “Broadening
Economic Integration in South Asia:
Incorporating Services Liberalization at a
Time of Global Economic Crisis”,
Taj Samudra Hotel, Colombo, 30-31 March
Hon. G.L. Peiris, Minister
of Export Development and
International Trade,
launching the book on
Trade in Services in South
Asia at the International
Conference on “Broadening Economic Integration
in South Asia: Incorporating Services Liberalization
at a Time of Global
Economic Crisis”.

The IPS and the UNDP Regional Centre in Colombo
(UNDP-RCC), jointly organized an international
conference on: “Broadening Economic Integration
in South Asia: Incorporating Services Liberalization
at a Time of Global Economic Crisis” at the
Taj Samudra Hotel during 30 - 31 March, 2009.
Hon. Prof. G.L. Peiris, Minister of Export
Development and International Trade, graced
the occasion as the Chief Guest, and Mr. Nihal
Rodrigo, Advisor to H.E. the President on
Foreign Affairs and former Secretary General –
SAARC, attended as the Guest of Honour.
The key objective of the conference was to facilitate
informed discussion and consultations on

the way forward for the SAARC countries’
engagement in trade in services negotiations.
The conference was the first of its kind and
sought to develop broad contours of a plausible
negotiating agenda for liberalizing trade in
services which can have beneficial employment
and human development impacts in the region. The
papers prepared by eminent resource persons drawn
from across the region and outside the region
shed light on the challenges ahead, and served as
key inputs for negotiators. Further more, the
conference ser ved as a for um for other
stakeholders in civil society, government,
academia and the private sector to debate
contending views on this topical issue.

The book launched in Nepal by Dr. Guna
Nidhi Sharma, Vice Chairman, Nepal
National Planning Commission at a
Conference organized by SACEPS, March.
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IPS Events (Contd)
International Conference on “Migration,
Remittances and Development Nexus in
South Asia”, Taj Samudra Hotel, Colombo,
4-5 May
The IPS and Friedrich-Ebert-Stiftung (FES),
Colombo, jointly organized an international conference
on “Migration, Remittances and Development Nexus
in South Asia” at the Taj Samudra Hotel during 4-5
May, 2009. Hon. Prof. G.L. Peiris, Minister of Export
Development and International Trade, graced the
occasion as the Chief Guest, and Ambassador Farooq
Sobhan, President, Bangladesh Enterprise Institute
(BEI), Bangladesh, attended as the Guest of Honour.

Even though many conferences are held and
more papers are written on the subject, focusing
on the effects of migration on destination countries,
the links between migration and development
issues in the sending countries have been
somewhat neglected, particularly as far as empirical
research is concerned. On the other hand,
development impact of migration depends on
the economic policies in home countries
and destination countries. Economic policies need
to be developed to maximize the impact of
migration and remittances. Detailed information
on the relationship between development and
migration is therefore important in designing
such policies in home and destination countries.

An increasing number of institutions are involved in
evaluating the migration and development linkage.
Roshini Jayaweera
presenting a paper at
the International
Conference on “Migration, Remittances and
Development Nexus in
South Asia”.

Conference on “Protecting the Poor in Sri
Lanka: The Role of Safety Nets During
Crises and Beyond”, Ceylon Continental
Hotel, Colombo, 24 June
The IPS in collaboration with the World Bank Resident Mission, organized a one day
conference on “Protecting the Poor in
Sri Lanka: The Role of Safety Nets
During Crises And Beyond”.
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The conference created a forum for discussion of
various options available for the Government of
Sri
Lanka
and
other
development
practitioners to support poor households
in Sri Lanka to cope with the unfolding impacts
of crises. It was essentially an attempt to collate
global experiences in using safety nets to fight the
impacts of crises and to facilitate a
discussion on what options make sense for
Sri Lanka in its efforts to protect its poor.
Resource persons drawn from the public

IPS Events (Contd)
sector, international organizations,
and academia and international
experts connected via video
conference, highlighted strategies
and policies to overcome challenges
faced by Sri Lanka. The Chief
Guest at the occasion was
Dr. Sarath Amunugama, Minister of
Public Administration and Home
Affairs and the Deputy Minister
of Finance.

Workshop on “Mainstreaming Climate
Change for Sustainable Development in Sri
Lanka: Drafting a Strategic Plan to
Coordinate National Action”, Hotel Amaya
Lake, Dambulla,19-21 August
The IPS in collaboration with the Ministry of
Environment & Natural Resources, and Sri Lanka
National Commission for UNESCO organized a
workshop on ‘Mainstreaming Climate Change for
Sustainable Development in Sri Lanka: Drafting a
Strategic Plan to Coordinate National Action’, at

Hotel Amaya Lake, Dambulla, during
19–21 August, 2009. Dr. Nimal Sanderatne,
former Senior Visiting Fellow, Postgraduate
Institute of Agriculture, University of Peradeniya
was the Chief Guest. Athula Senaratne, Head,
Environmental Economic Policy Unit, IPS, made
a presentation on the introduction to the
workshop. W.L. Sumathipala, Director, Climate
Change Division & National Ozone Unit, Climate
Change Secretariat, Ministry of Environment and
Natural Resources made a presentation on
‘Science of Climate Change Adaptation’.
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IPS Events (Contd)
Workshop on “Brainstorming Session on the
proposed South Asia Migration Commission
(SAMC)”, Cinnamon Lakeside, Colombo ,
November 27
IPS and Friedrich-Ebert-Stiftung
(FES) with the collaboration of
the South Asia Centre for
Policy Studies (SACEPS) held
a Brainstor ming Session on
the proposed South Asia
Migration Commission (SAMC).
The objective of the Brain
Storming Session was to revise the
Draft Concept Paper on
the SAMC and finalize it
for submission for the
16th SAARC Summit in
Thimphu, Bhutan in 2010.

Book Launch on “International Migration Outlook 2008”, at Hotel Galadari,
Colombo, October 16
The IPS together with the International Organization
for Migration (IOM) launched the first edition
of the “International Migration Outlook- Sri Lanka
2008”. The report which is based on a study
conducted by IPS (by Tilani Jayawardena and
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Ruwan Jayathilaka), and commissioned by IOM,
outlines a comprehensive analysis of the trends,
patterns and changes in migration from Sri Lanka
in recent years. The report also addresses a
longstanding need of streamlining Sri Lanka’s
international migration data for better planning
and decision making in migration management
activities in the country. Chief Guest at the
occasion was Hon. Athauda
Seneviratne, Minister of Labour
Relations & Manpower. Sunil
S. Sirisena, Secretary, Ministry of
Foreign Employment Promotion
and Welfare was the Guest of
Honour.

IPS Events (Contd)
Launching of “Mainstreaming Climate
Change for Sustainable Development:
Towards a National Agenda for Action”,
Ministry of Environment and Natural Resources,
December 14

The publication
policy analysis

IPS launched a new publication on climate
change
titled
‘Mainstreaming
Climate
Change for Sustainable Development: Towards
a National Agenda for Action’, a Report
on Climate Change based on a Sri Lanka
Country Study before the Copenhagen Summit
at
the
Ministry
of
Environment
and Natural Resources. The report was handed
over to the Hon. Patali Champika Ranawaka,
Minister of Environment and Natural Resources,
before his departure to the Copenhagen
Summit on Climate Change. The Chair man
of the IPS, Prof. Buddhadasa Hewavitharana,
handed over the report to the Minister. The
publication was authored by Athula Senaratne,
Nethmini Perera and Kanchana Wickramasinghe,
researchers attached to the Environmental
Economics Policy Unit of the IPS.

from a recently held national workshop, discussions
with
experts
and
review
of
various sources of secondary infor mation.
Study highlights that Sri Lanka, being a
tropical island with a significant poor
population located in a disaster prone
region, is highly vulnerable to climate
change in terms of physical as well
as socio-economic impacts. It presents a
review of existing infor mation on climate
change in Sri Lanka and effects of global
warming on local climate. Accordingly,
changes in air temperature, rainfall patterns,
extreme events, sea level rise and increased
concentration of CO2 in the atmosphere
are among the major climate effects
that can create impacts over different
economic
sectors
and
regions.
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In-House Seminars
In-House Seminars -2009
Presenter

Date

Its

Athula Seneratne, Research
Fellow, IPS

29 January

The Present Status of Millennium
Development Goals (MDG) in Sri
Lanka and Regional Disparities

Wimal Nanayakkara, Senior
Visiting Fellow, IPS

25 February

The Global Recession and the
Fallout on Sri Lanka

Deshal De Mel, Research
Economist, IPS

27 March

How to Device a Procedure for
Evaluating Programme Impacts?

Priyanka Jayawardena, Research
Officer, IPS

24 April

Sri Lanka National Health Accounts

Sunimalee Madurawala, Research
Officer, IPS

28 May

International Migration Outlook:
Sri Lanka

Tilani Jayawardhana, Research
Economist, IPS and Ruwan
Jayathilaka, Research Officer, IPS

26 June

Political and Economic Policy
Priorities to Support Post-Conflict
Development

Deshal de Mel, Research
Economist, IPS and Shakya
Pathmalal, Consultant, IPS

30 July

Targeting and Distribution of Post
- Tsunami Aid in Sri Lanka

Asha Gunawardena, Research
Officer, IPS

16 September

Sri Lanka: Connecting People to
Prosperity

Claus Astrup, Senior Country
Economist, The World Bank

23 September

Adapting Trade Policies to Promote
Food Security and Sustainable
Agriculture

Manoj Thibbotuwawa, Research
Officer, IPS

28 October

Anomalies of Sri Lanka’s Tax
system: Some Issues and
Recommendations

Anushka Wijesinha, Research
Officer, IPS

30 November

Global Food and Economic Crises
and Sri Lankan Agriculture

Parakrama
Samaratunga,
Research Fellow, IPS

30 December

Topic
Green Accounting
Importance
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IPS Publications
Publications 2009
Trade in Services in South Asia edited by Saman Kelegama,
Sage Publications, India, February 2009.
This book explores the opportunities and risks of the liberalization of
trade in services in South Asia. It offers an overview of the entire
region on market access and regulatory issues as defined by the GATS
framework of the WTO and exposes areas for regional and
bilateral liberalization. It provides policy makers and other stakeholders
in the region with better comprehension of the problems
pertaining to these, and consequently, shows them a clearer vision
of how to overcome them.

Gaining Competitive Advantage through the Protection of
Geographical Indications: An Analysis of the Tea, Sapphires
and Cinnamon Industries of Sri Lanka by Ravindra A. Yatawara
and Amrit Rajapakse, International Economic Series, No.9, May 2009
Based on a study done by the IPS for the National Intellectual Property
Office, financed by the World Intellectual Property Organization this
publication gives a comprehensive study on Sri Lanka’s tea, sapphire and
cinnamon industry. A legal-economic analysis of Geographical Indications
(GI) in relationto the tea, blue sapphires, and cinnamon sectors in Sri Lanka
suggest that GI strategy would be beneficial for all threesectors. Further,
the importance of niche marketing in the global context and the variety
and variations in national systems of GI protection suggest the need to
base the international protection of each GI on separate legal-economic
cost-benefit analyses carried out for each individual key overseas market.

Impact of Information Technology (IT) in Trade Facilitation
on Small and Medium Enterprises (SMEs) in Sri Lanka
by Janaka Wijayasiri and Suwendrani Jayaratne, IPS Working Paper
Series, No.13, July 2009
The use of Infor mation Technolog y (IT) in trade facilitation
has received considerable attention in policy circles given its
potential to reduce costs involved in trading goods across borders.
Sri Lanka too has automated its import/export processes, albeit
partially. With special focus on automation of the customs clearance
process, the study examines the extent to which automation of
trade facilitation has taken place in Sri Lanka and the impact it
has had on SME exporters of the country.
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Publications (Contd)
Sri Lanka: State of the Economy 2009, September 2009
The “State of the Economy” report is an annual publication
of the IPS. The report provides an assessment of Sri Lanka’s
economic performance in 2008/09 and comments on the outlook
in the context of developments in the global economy.
The report also highlights topical issues of medium-ter m
policy relevance for the Sri Lankan economy. The
theme for 2009 in the report is the impact of the
global economic crisis on various sectors of the
Sri Lankan economy.

Ecotourism for Sustainable Forest Management in
Sri Lanka by Kanchana Wickramasinghe, Environmental Economic
Policy Series No.12, November 2009
The study recommends the need for establishing a
well-coordinated mechanism among the tourist agencies and
environment agencies, assignment of clear roles for relevant
stakeholders, eliminating the gaps in the present policy and legal
framework to support development of ecotourism, enhancing
private sector participation in forest-based ecotourism,
preparation of a database on potential forest sites and other
natural sites which can be developed as ecotourism sites
and establishment of a certification programme of ecotourism
businesses.

Mainstreaming Climate Change for Sustainable Development
in Sri Lanka: Towards a National Agenda for Action
by Athula Senaratne, Nethmini Perera and Kanchana Wickramasinghe,
Working Paper Series No. 14, December 2009
Scientific evidence from numerous sources indicates that
global climate change is actually taking place. This implies that the
present generation and many to come will have to face impacts of
climate change. Scientists are unanimous that pending changes
in climate patterns would be global in scope and scale. It is
widely agreed that developing countries would face
greater hardships and within them also, poorer communities
are more vulnerable. Various studies have underscored the
importance of effective mitigation measures ‘to avoid the
unmanageable’ and the necessity of appropriate adaptation
‘to manage the unavoidable’.
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Inter national Migration Outlook – Sri Lanka, 2008
by Tilani Jayawardhana and Ruwan Jayathilaka, September, 2009
Having recognized the importance of international migration for Sri Lanka,
this report was initiated with the objective of preparing a comprehensive
analysis of the current trends, patterns and changes in migration related
sectors such as labour migration, permanent migration, student migration,
irregular migration and tourism for the recent years. This report attempts
to provide Sri Lanka’s international migration dynamics using the available
data. The report acknowledges that there are many gaps in the collection
of migration data in Sri Lanka despite recent efforts by the Government
for a coordinated approach to data collection. The report by no means
provides a total migration picture in Sri Lanka. However, it is a progressive
step in the right direction for collection and dissemination of migration
data for the benefit of policy development and subsequent program
intervention for managing migration for the benefit of Sri Lanka.
The 2008 edition of the International Migration Outlook in Sri Lanka will
shed more light on the challenges and opportunities ahead of Sri Lanka
toward enhancing migration management approaches that uphold the
principle “human and orderly migration benefits migrants and society”.

South Asia Economic Journal,Vol.10, Nos. 1 & 2
The South Asia Economic Journal is designed as a forum for informed debate
on issues which are of vital importance to the people of South Asia who
comprise more than one-sixth of the world’s population. The journal is
devoted to the economic analysis and policy options aimed at promoting
cooperation amongst the countries comprising South Asia. It discusses South
Asia’s position on global developments. A refereed journal, it carries articles
by scholars, economic commentators, policy-makers and officials, and from
both the private and public sectors.

Forthcoming Publications
·

Sri Lanka National Health Accounts 2005-2006.

·

Census of Private Hospital, Nursing Homes, Estate Hospitals and Co-operative
Hospitals, Issue No 4.

·

Beyond Microfinance: Linking Finance with Business Development Services:
Evidence from Sri Lanka” by G. Tilakaratna, A. Galappattige, and R. Perera,
Poverty and Social Welfare Series, IPS.

·

“Review of the State of the Sri Lankan Alcohol Industry and Governing Policies”.

·

Targeting and Distribution of Post-Disaster Aid: A Case of the Fishery
Sector in Post-Tsunami Sri Lanka.
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Cover Pictures...

Asha Gunawardena, Research
Ofﬁcer and Upekha Karunatunge,
Project Intern, IPS, obtaining
information from a dried ﬁsh
maker at the Negombo beach
for a study on Trade Poverty
Nexus of the Sri Lankan Fishery
Sector.

Deshal de Mel, Research
Economist and Suwendrani
Jayaratne, Research Assistant,
IPS, at the
Friedrich-Ebert-Stiftung (FES)
New York Fall Academy for Young
International Policy Analysts
on “Understanding the United
Nations”, 09-13 November 2009,
New York.

Tilani Jayawardhana Research
Economist and Ruwan Jayathilaka,
Research Ofﬁcer, IPS, Co-Authors
of the Publication “International
Migration Outlook - 2008” at the
Book Launch, 16 October 2009,
Galadari Hotel, Colombo.

Design, Concept & Production : IPS - Publications & Communications Unit

IPS Latest Releases
INSTITUTE OF POLICY STUDIES OF SRI LANKA
Annual Report 2009
Institute of Policy Studies of Sri Lanka

INSTITUTE OF POLICY STUDIES OF SRI LANKA
100/20, Independence Avenue, Colombo 7, Sri Lanka
Telephone: 94 11 2665067, Facsimile: 94 11 2665065, Email: ips@ips.lk, Website: www.ips.lk

Annual Report 2009

National Strategies for Global Challenges

